MRKS AND ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF NEOTEC ENTERPRISES LIMITED

Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying financial statements of NEOTEC ENTERPRISES LIMITED (“the
Company”), which comprise the Balance Sheet as at March 31, 2023, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement, the Statement of Changes in Equity for
the year then ended, and a summary of significant accounting policies and other explanatory information,
for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2023, and its profit, total comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditors’ Responsibility for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Information other than the financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in annual report but does not include the financial statements and our auditor’s

report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially

misstated.
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The Annual Report is not made available to us at the date of this auditor’s report. We have nothing to report
in this regard.

Management’s Responsibility for the financial Statements

The Company’'s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’'s Responsibilities for the Audit of financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence abtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2020 (“the order”), issued by the Central
Government of India in terms of Sub-section (11) of Section 143 of the Act, we give in the “Annexure A"
a statement on the matters specified in para 3 and 4 of the order, to the extent applicable.

2)

As required by Section 143(3) of the Act, we report that:

a)

b)

d)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books,

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income),
Statement of changes in equity, Cash Flow Statement and the Notes to Accounts dealt with by this
Report are in agreement with the books of account,

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014,
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e) On the basis of the written representations received from the directors as on March 31, 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of Section 164 (2) of the Act.

f)

g)

With respect to the adequacy of internal financial controls over financial reporting of the company
with reference to these ind AS financial statements and operating effectiveness of such controls,
refer our separate Report in “Annexure-B” to this report,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best of
our information and according to the explanations given to us:

There was no material impact of pending litigation which would impact its financial position
as on March 31, 2023;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amounts, which were required to be transferred to the investor Education
and Protection Fund by the Company.

(a)

(b)

The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11{e), as provided under (a) and
(b) above, contain any material misstatement.



e The Company has not declared/paid dividend during the year, accordingly compliance u/s
123 of the Act is not applicable to the company.

For MRKS And Assodiates
Chartered Accountants
FRN: 023711N

Py

Kamal Ahuja
(Partner)

M. No. 505788
Place: New Delhi
Date: 22-05-2023

UDIN: 233057886GUKQFI€:Q6



ANNEXURE-A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS OF NEOTEC
ENTERPRISES LIMITED, ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, plant and equipment,
(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Property, plant and equipment have been physically verified by the management during the
year and no material discrepancies were noticed on such verification. In our opinion, the frequency
of verification of the Property, plant and equipment is reasonable having regard to the size of the
Company and the nature of its assets.

(c) The Company does not have any immovable properties (which are included under the head
‘Property, plant and equipment’) and hence reporting under clause 3A)(i)c) is not applicable.

(d) The Company has not revalued any of its Property, Plant and Equipment during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at March
31, 2023 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

ii) (a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the Order is
not applicable.

{b) The Company has not been sanctioned working capital limits in excess of X 5 crore, in aggregate, at
any points of time during the year, from banks or financial institutions on the basis of security of current
assets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited Liability
Partnerships (LLPs) or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the provisions of clause 3(iii) of the Order are not applicable.

iv) The company has not granted any loan, made investment or provide any guarantee or security during
the audit period, accordingly clause 3(iv) of the Order is not applicable.

v) In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3{v) of the
Order are not applicable.

vi) The maintenance of cost records has not been specified by the Central Government under sub-section
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Hence, reporting under clause (vi) of the Order is not applicable to the Company.
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vii) {a) According to the information and explanations given to us and on the basis of our examination of the

records, the Company is generally regular in depositing undisputed statutory dues, as applicable, to the
appropriate authorities. According to the information and explanations given to us, no undisputed
amounts payable in respect of Goods and Service Tax, Provident Fund, Employee’s State Insurance,
Income-tax, Sales-tax, Service tax, Duty of Customs, Duty of Excise, Value Added Tax and Cess and other
statutory dues are in arrears, as at March 31, 2023 for a period of more than six months from the date
they became payable.

{b) According to the information and explanations given to us and the records of the Company examined
by us, as at March 31, 2023, there are no amount payable in respect of Goods and Service Tax or sales tax
or service tax or duty of customs or duty of excise or value added tax which have not been deposited on
account of any dispute.

viii) There were no transactions relating to previously unrecorded income that have been surrendered or

ix)

x)

Xi)

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) The company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

(c) The Company has not taken any term loan during the year and there are no outstanding term loans
at the beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is not applicable

(d) On an overall examination of the financial statements of the Company, funds raised on short-term
basis have, prima facie, not been used during the year for long-term purposes by the Company.

(e) Since, the company does not have any subsidiary, accordingly reporting under clause 3(ix)(e) is not
applicable to the company.

(f) The company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies.

(a) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) and do not have any term loans outstanding during the year. Accordingly, the
provisions of clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b)
of the Order is not applicable.

(a) To the best of our knowledge and according to the information and explanation given to us, no fraud
by the Company or on the company by its officers or employees has been noticed or reported during the

period covered by our audit.
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(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4
as prescribed under rule 13 of Companies (Audit and Auditors} Rules, 2014 with the Central
Government, during the year and upto the date of this report.

{c) As informed, there is no complaint received from whistle blower by the Company during the year
{and upto the date of this report), and hence reporting under clause 3(xi)(c) is not applicable to the
company.

xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order
are not applicable.

xiii) In our opinion and according to the information and explanation given to us, the company is in
compliance with Sections 177 and 188 of Act, where applicable, for all transactions with the related
parties and the details of related party transactions have been disclosed in the financial statements as
required by the applicable Ind AS.

xiv) {a) In our opinion and based on our examination, the company does not have an internal audit system
and is not required to have an internal audit system as per provisions of the Companies Act 2013,
(b) Since, internal audit is not applicable to the company as per Section-138 of Companies Act 2013,
hence reporting under clause 3(xiv)(b) is not applicable .

xv) In our opinion, the company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

xvi) (a) In our opinion, the company is not required to be registered under Section 45-1A of the Reserve Bank
of India Act, 1934. Hence, reporting under clause 3{xvi)(a), (b) and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xvi)(d) of the Order Is not applicable.

xvii) The Company has incurred cash losses of Rs. 7,85,56,664 /- during the financial year and
Rs.2,29,64,360/- in the immediately preceding financial year,

xviii) There has been no resignation of the statutory auditors of the Company during the year.

xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.
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(xx) The provision of Sec 135 of Companies Act 2013 is not applicable to the company, accordingly reporting
under clause 3(xx)(a) and (b) is not applicable.

For MRKS And Associates
Chartered Accountants
FRN: 023711N

NP

Kamal Ahuja
(Partner)

M. No. 505788
Place: New Delhi
Date: 22-05-2023
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ANNEXURE-B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS OF NEOTEC
ENTERPRISES LIMITED, ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

(Referred to in paragraph 2(f) under ‘Report on other Legal and regulatory requirements’ section of our
report of even date)

In conjunction with our audit of the financial statements of NEOTEC ENTERPRISES LIMITED(“the Company”)
as of and for the year ended March 31, 2023, we have audited the internal financial controls over financial
reporting (IFCoFR) of the company of as of that date.

Management’s Responsibility for Internal Financlal Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the company’s business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s IFCoFR based on our audit. We conducted our
audit in accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of
India (ICAl) and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an
audit of IFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAl. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting
A company’s IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with

generally accepted accounting principles. A company’s IFCoFR includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
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transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisation of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Finandial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the IFCoFR to future periods are subject to the risk that IFCoFR may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanation given to us, the Company
has, in all material respects, adequate internal financial controls over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2023, based on the
internal control over financial reperting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For MRKS And Associates
Chartered Accountants
FRN: 023711N

Kamal Ahuja
(Partner)

M. No. 505788
Place: New Delhi
Date: 22-05-2023
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Neotec Enterprises Limited

Balance Sheet as at 31 March 2023

Al amounts in Rs. Thousands, unless otherwise srared

ASSETS
Non-current assets
a) Properny, plant and cquipment

b) Other intangble assers

¢) Intangible assers under development

Current assets
(a) Fnanctal assers
(1) T'rade recevables
(1) Cash and cash equivalents
1) Other bank balances
(1v) Other financial assets
(b) Current tax assets (net)

(¢) Other current assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
a) bquuty share capital

b) Orther equin

Non-current liabilites

a) Provistons

Current liabilities
a) l'mancial habilines
U Borrowmgs

u rade pavables

Note

I 1IT_[] l)lﬂ\'l'JﬂLIll'll\l \jI,ILH l'lr mMmCro ente IT\I‘I'L“ .l‘IlLl ‘nldl]

Cl'lfL’I‘P!'l:iL:v

l'otal outstanding dues of creditors other than micro

enterprises and small enterprises

(m) Other financial habilhnes
(b) Other current habihities

(c) Provisions

TOTAL EQUITY AND LIABILITIES

5A

15

16

17
18
14

As at
31 March 2023

As at
31 March 2022

Significant accounting policies and accompanying notes are integral part of the financial statements.

This is the Balance Sheet referred to in our report of even date.

I'or MRKS & Associates
(hartered \ccounrants

FRN N 023711N

Kamal Ahuja
Partner
Membership No. 505788

Place : New Delhi

Date : 22 May 2023

For and on behalf of the Board of Directors

e

Surinder Kumar Aery
Direcror
DIN-02430754

Place : New Delha

Date : 22 May 2023

UPDIN: 22505188 BGVK QF1496

45258 166.72
1,690.41
550.10 =
2,693.09 166.72
21.020.29 4.399.63
1.633.85 42346
1,039.23 308.34
47.30 56.80
2.481.29 180.03
1,738.41 295542
33,960.37 8,323.68
36,653.46 8,490.40
100041 100 00
(1,02,904.12 (23.661.27)
(1,02,804.12) (23,561.27)
858.62 085.05
858.62 985.05
1,09.947.22 20.297.17
8.443.80
3,914.87 4777.85
13,033.01 5,180.14
2,084.39 792.60
1,175.67 18.86
1,38,598.96 31,066.62
36,653.46 8,490.40
Amit Jain
Director

DIN-06802414



Neotec Enterprises Limited

Statement of profit and loss for the year ended 31 March 2023

\ll amounts i Rs Thousands, unless otherwise stared

For the year ended

For the year ended

Note 31 Macch 2023 31 March 2022
Revenue
Revenue from operatons 19 49,04242 5,774.45
Orther income 20 164.69 39.80
49,207.11 5,814.25
Expenses
Fmployee benefit expenses 21 43,5734 16,268.68
Finance costs 22 4.266.08 308.82
Depreciation & Amorfzaton expenses 23 435.87 16.08
Orther expenses 24 79.924.29 12,498.90
1,28,199.68 29,092.48
Loss before tax (78,992.57) (23,278.23)
lax expense = -
Net loss for the year (78,992.57) (23,278.23)
Other comprehensive income
1 ltems thar will not be reclassified to profit and loss 250.28) 371.24
by Items that may be reclassified to profit or loss
Other comprehensive income for the year (250.28) (371.24)

Total comprehensive income for the year

Earnings per equity share (Face Value 210y
Basic (%
Dilured (X

(79,242.85)

(23,649.47)

7,899.26
7,899.26)

236495
5

36495

Significant accounting policies and accompanying notes arc integral part of the financial statements.

This is the statement of Profit and Loss referred to in our report of even date.

For MRKS & Associates For and on behalf of the Board of Directors
(Chartered Accountants

FRN No. 023711N

%
\ o
s vh 84
e
Kamal Ahuja Surinder Kumar Aery Amit Jain
Partner Drrector Director

Membership No. 505788. DIN-02430754 DIN-06802414
Place : New Delh Place : New Delhn
Darte : 22 May 2023 Date : 22 May 2023



Neotec Enterprises Limited
Cash flow statement for the year ended 31 March 2023

Al amounts in Rs. Thousands, unless otherwise stated)

A CASH FLOW FROM OPERATING ACTIVITIES

For the vear ended
31 March 2023

For the vear ended
31 March 2022

Loss betore tax 78.992.57 23.278.23
Adjustments for:

Depreciation expensc 13587 16,08
Craan on mutual tund - realised (4430

Interest mcome (500.23) (9.06)
I'inance costs 4,206.08 3(18.82
Operating Loss before working capital changes (74,385.24) (22,962.39)
Movement in working capital

Increase in other financial assets 9.50 (1,611.53)
Increase in other current assets (4,782.00) (2,955.42)
Increase in trade recervables (16,620.67) (2,844,900
Increase i trade payables 7,580.82 4,777.85
Inerease in other financial habilites 7,852.88 5,168.35
Increase in other current habilites 2.071.90 142526
Cash flow used in operating activities post working capital changes (78,273.80) (19,002.78)
Income tax pad (net) 2,301.20) (180.03)
Net cash flow (used in) operating activities (A) (80,575.06) (19,182.80)
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment and mtangible asscts 41214 182,80
Purchase of intangmble assets (200000

Purchase of mtangble assets under development S50 140 -
Purchase of murual fund 17,813.75 .
Proceeds from sale of murual fund 17,858.14

Movement in fixed deposits T 3OO0
Interest recaved 1935 0.72
Net cash flows (used in) investing activities (B) (3,598.52 (482.08)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from intercorporate deposits (net K6, 100,00 20,021.00
Interest pad 716.03 32.66)
Net cash flow generated from financing activities (C) 85,383.97 19,988.34
Increase in cash and cash cquivalents (A+B+C) 1,210.39 32346
Cash and cash equivalents at the beginning of the vear 423.46 L0000
Cash and cash equivalents at the end of the vear (refer note 7) 1,633.85 423.46
Notes:
a) Cash and cash equivalent comprises of : (refer note 7)
Cash on hand OO0 -
Balances with banks
Current accounts 733.85 423.46
1,633.85 423.46

b) Refer note 35 for reconciliation of liabilities arising from financing activities

Significant accounting policics and accompanying notcs arc intcgral part of the financial statcments.

This is the Cash Flow Statement referred to in our report of even date.

For MRKS & Associates
Chartered Accountants
FRN No. 023711N

For and on behalf of the Board of Directors

‘QT{:}:{ At

Kamal Ahuja Surinder Kumar Aery Amit Jain
Partner irector IDhrector
Membership NocatisThs DIN-02430754 DIN-06802414
Place : New Delhi Place - New Delhi

Date : 22 May 2023 Date : 22 May 2023



Neotec Enterprises Limited
Statement of change in equity for the year ended 31 March 2023

All amounts in Rs. Thousands, unless otherwise stated

A Equity share capital (refer note 12)

Balance as at
1 Apnil 2022

Particulars

Movement during
the vear

Balance as at
31 March 2023

Fiquity Share Caparal

Toniny

&

Other equity (refer note 13)

Particulars Securities premium Retained earnings

Balance as at 1 Apnl 2021 - (11.80) (11,808
Loss for the year - (23,649.47) (23,640.47)
Other comprehensive income; net of income tax - - -
Balance as at 31 March 2022 - (23,661.27) (23,661.27)
Loss for the period/ vear - (79,242.85) (79,242.85)
Other comprehensive income; net of income tax - - -
Balance as at 31 March 2023 - (1,02,904.12) (1,02,904.12)

Significant accounting policies and accompanying notes are integral part of the financial statements.

This is the Statement of Changes in Equity referred to in our report of even date.

For MRKS & Associates
Chartered Accountants

FRN N 023711N

Kamal Ahuja
I) rener

Membership Nao. 505788

Place : New Delhi

Darte : 22 May 2023

For and on behalf of the Board of Directors

‘ j &ﬁ’]& '

Surinder Kumar Aery Amit Jain
Dircetor Dirceror
DIN-02430754 DIN-06502414

Place : New Delht
Date : 22 May 2023




Neotec Enterprises Limited
Significant accounting policies and notes to the standalone financial statements for the year ended 31 March 2023
(All amount 1n Rs. Thousands, unless otherwise stated)

L Corporate information

Nature of operations
Neotec Enterprises Limited (“the Company”) was incorporated on 17 March 2021 as a wholly owned
subsidiary of RattanIndia Enterprises Limited (formerly known as RattanIndia Intrastructure Limuted).

The main objects of the Company enable it to engage in the business of providing service to the
prospective borrowers, for securing loans for meeting their requirements, from banks /financial mstrutions
and other loan providing entities, without being involved in lending of money or any other activity of
lending.

The financial statements for the vear ended 31 March 2023 were approved by the Board of Directors on 22
May 2023.

2. General information and statement of compliance with Ind AS

The financial statements of the Company have been prepared in accordance wirth the Indian Accounting
Standards as notified under section 133 of the Companies Act 2013 read with the Compantes (Indian
Accounting Standards) Rules as amended from ume to ume. The Company has uniformly applied the
accounting policies during the periods presented.

3. Summary of significant accounting policies

Overall consideration
The financial statements have been prcparcd using the significant accountng policies and measurement
bases summarised below. These were used throughout all pertods presented 10 the financial statements.

a) Basis of preparation
The financial statements have been prep;u'cd on going concern basts under the historical cost basts except

for the following:

e Cerrain financial assets and liabilities which are measured at fair value;
Defined benefit plans — hability of which 1s recognised as per actuarial valuation; and
® Share based payments which are measured at fair value of the optons

b) Revenue recognition
Revenue is recognised when it is probable that the economic benefits will flow to the Company, and it can
be reliably measured. Revenue is measured at the fair value of the consideration received/receivable net of
rebates and taxes. The Company applies the revenue recognition criteria (o each separately identifiable
component of the sales transaction as set out below.

Service income
Revenue from services rendered is recognised when services are rendered.

Interest income
Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

(This space has been intentionally lefl blank)




Neotec Enterprises Limited
Significant accounting policies and notes to the standalone financial statements for the year ended 31 March 2023
(All amount in Rs. Thousands, unless otherwise stated)

Dividend income
Dividend 1ncome 15 recognised at the ume when nght to recerve the payment 1s established, which 1s
generally when the shareholders approve the drvidend.

c) Borrowing costs

Borrowing costs include interest and amortisation of ancillary costs incurred to the extent they are regarded
as an adjustment to the interest cost. Costs in connection with the borrowing of funds to the extent not
directly related to the acquisiion of qualifying assets are charged to the Statement of Profit and Loss over
the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the
period from commencement of activites relating to construction/ development of the qualifying asset up
to the date of capitalisation of such asset are added to the cost of the assets. Any income earned on the
temporary deployment/ mnvestment of those borrowings 1s deducted from the borrowing costs so incurred.
Capitalisation of borrowing costs is suspended and charged to the Statement of Profit and Loss during
extended periods when active development activity on the qualifying assets s mterrupted. A qualifying asset
1s one that necessarily takes a substantial period of time to get ready for 1ts intended use.

d) Property, plant and equipment

Recognition and initial measurement

Properties, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price,
borrowing cost if capitalisation criteria are met and directly attributable cost of bnnging the asset to 1ts
working condition for the mtended use. Any trade discount and rebates are deducted in arrving at the
purchase price. Subsequent costs are included in the asset’s carrying amount or recognised as a separate
assel, as appropriate, only when 1t 1s probable thar future economic benefits assoctated with the trem will
flow to the Company. All other repair and maintenance costs are rec sgrused 1 statement of profit and loss
as mncurred.

Subsequent measurement (depreciation and useful lives)
Depreciation on property, plant and equipment 1s provided on the straight-line method, computed on the

basts of useful lives prescribed 1n Schedule IT to the Act.

The residual values, useful lives and method of depreciaton are reviewed at each financial vear end and
adjusted prospectively, if appropriate.

De-recognition

An item of property, plant and equipment and any significant part initally recognised 1s derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) 1s ncluded in the income statement when the asset is derecognised.

e) Intangible assets

Recognition and initial measurement

Intangible assets are stated at their cost of acquisiion. The cost comprises purchase price, borrowing cost 1f
capitalisation criteria are met and directly attributable cost of bringing the asset to 1ts working condition for
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.

Subsequent measurement (amortsation)
The cost of capitalized software is amortized over a period in the range of three to five years from the date

of its acquisition.




Neotec Enterprises Limited
Significant accounting policies and notes to the standalone financial statements for the year ended 31 March 2023

All amount 1n Rs. Thousands, unless otherwise stared)

f) Impairment of non-financial assets

At each reporting date, the Company assesses whether there 15 any indication based on internal/external
factors, that an asset may be impawed. If any such indication exists, the Company esumates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash
generating unit to which the asset belongs 1s less than it’s carrying amount, the carrying amount 1s reduced
to its recoverable amount and the reduction is treated as an impairment loss and 1s recognised 1n the
statement of profit and loss. All assets are subsequently reassessed for indications that an impairment loss
previously recognised may no longer exist. An impairment loss is reversed if the asset’s or cash-generatung
Uﬂ.lt’s rCC()"eIable amount exceeds 1its Cﬂrf}‘lﬂg amount.

g) Financial instruments

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the financial instrument and are measured 1nally at fair value adjusted for
transaction costs, unless the financial instrument is designated to be measured at fair value through profit
or loss or fair value through other comprehensive income.

Financial assets
Subsequent measurement

Financial assets at amortised cost — The financial assets are measured at the amortised cost 1f

both the following conditons are met:

e The assert 1s held within a business model whose objecuve 1s to hold assets for collecting contractual
cash flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are solely pavments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. All other debt mstruments are measured at Fair Value through other
comprehensive income or Fair value through profit and loss based on Company’s business model. All
investments in mutual funds in scope of Ind AS 109 are measured at fair value through profit and loss

(FVTPL).

De-recognition of financial assets
A financial asset is primarily de-recognised when the rights to recetve cash flows from the asset have
expired or the Company has transferred its rights to receive cash flows from the asset.

Financial liabilities

Sub&‘eq!lf‘ﬂf measurement
Subsequent to 1nitial recognition, these labilities are measured at amortised cost using the effective interest

method. These Labilities include borrowings and deposits.

De-recognition of financial liabilitics

A financial liability is de-recognised when the obligation under the liability 1s discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantally
different terms or the terms of an existing lLability are substantially modified, such an exchange or

Gps




Neotec Enterprises Limited
Significant accounting policies and notes to the standalone financial statements for the year ended 31 March 2023
All amount 1n Rs. Thousands, unless otherwise srared)

modification 1s treated as the de-recognition of the original hability and the recognition of a new habilicy.

The difference in the respective carrying amounts 15 recognised n the statement of profit and loss.

Offsetting of financial instruments

Financial assers and financial liabilines are offset and the net amount 1s reported 1n the balance sheet 1f
there 1s a currently enforceable legal right to offset the recognised amounts and there is an intenoon to
settle on a net basts, to realise the assets and settle the habilities simultaneously.

h) Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss for financial assets carried at amortised cost.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the Company expects to receive. When estimating the cash flows,
the Company consitders:

e All contractual terms of the financial assers (including prepavment and extension) over the expected hife
of the assets.
® Cash flows from the sale of collateral held or other credit enhancements that are integral to the

contractual terms.

Other financial assets
For recogniion of imparrment loss on other financial assers and risk exposure, the Company determines

whether there has been a significant increase i the credit risk since tninal recognition and 1f credit risk has
increased significantly, lifeume impairment loss 1s provided otherwise provides for 12 month expected

credit losses.

i) Income taxes
l'ax expense recognised in statement of profit and loss comprises the sum of deferred tax and current rax

not recognised in Other Comprehensive Income (“OCI”) or directly m equity.

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with
the Income-tax Act, 1961. Current income tax relating to items recognised outside statement of profit and
loss is recognised outside statement of profit and loss 1 OCI or equity depending upon the treatment of
underlying item.

Deferred income taxes are calculated using the Lability method. Deferred tax lLabilities are generally
recognised in full for all taxable temporary differences. Deferred tax assets are recognised to the extent that
it is probable that the underlying tax loss, unused tax credits or deductible temporary difference will be
utilised against future taxable income. This is assessed based on the Company’s forecast of future operating
results, adjusted for significant non-taxable income and expenses and specific limits on the use of any
unused tax loss or credit. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable thar furure raxable profits will allow the deferred tax

asset to be I‘CCOVL‘I’Cd.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply n the year when
the asset i1s realised or the liability 1s settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax relaung to items recogmsed outside statement of
profit and loss 1s recognised outside statement of profit and loss in OCI or equity depending upon the

treatment of underlving irem.

Yo




Neotec Enterprises Limited
Significant accounting policies and notes to the standalone financial statements for the year ended 31 March 2023

(All amount in Rs. Thousands, unless otherwise stated)

j) Cash and cash equivalents
Cash and cash equrvalents comprise cash on hand, demand deposits with banks/corporanons and short-
term highly liquid investments (origmal maturity less than 3 months) that are readily convertible into known
amount of cash and are subject to an msignificant risk of change n value.

k) Post-employment, long term and short term employee benefits

Defined contribution plans

The Company makes contribution to the statutory provident fund in accordance with the Employees
Provident Fund and Miscellaneous Provisions Act, 1952 which 1s a defined contributon plan and
contribution paid or pavable is recognised as an expense in the period in which the services are rendered.

Defined benefit plans

Graruity 1s post-employment benefit and is in the nature of a defined benefit plan. The liability recognised
in the financial statements in respect of gratuity is the present value of the defined benefit obligaton at the
reporting date together with adjustments for unrecognized actuarial gains or losses and past service costs.
The defined benefit obligation is calculated at or near the reporting date by an independent actuary using
the projected unit credit actuartal method.

Actuarial gains and losses arising from past expenence and changes 1n actuarial assumptions are credired or
charged to the statement of OCI mn the vear in which such gains or losses are determined.

Other long-term employee benefits

Liability 10 respect of compensated absences becoming due or expected to be avatled within one vear from
the balance sheet date is recognised on the basis of undiscounted value of estmated amount required t be
paid or esumated value of benefit expected to be avaled by the employees. Liability 1n respect of
compensated absences becoming due or expected to be availed more than one year after the balance sheet
date 1s estimated on the basis of an actuarial valuaton performed by an independent actuary using the

projected umt credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumpuons are charged to
statement of profit and loss in the year in which such gains or losses are determined.

Short-term employee benefits
Expense in respect of other short-term benefits is recognised on the basts of the amount paid or payable

for the period during which services are rendered by the employee.

1) Provisions, contingent assets and contingent liabilities
Provisions are recognized only when there 1s a present obligation, as a result of past events, and when a
reliable estimate of the amount of obligation can be made at the reporting date. These estimates are
reviewed at each reporting date and adjusted to reflect the current best estimates. Provisions are discounted
to their present values, where the ttme value of money is material.

(This space has been intentionally left blank)




Neotec Enterprises Limited
Significant accounting policies and notes to the standalone financial statements for the year ended 31 March 2023
(All amount in Rs. Thousands, unless otherwise stated)

Connngent lability 1s disclosed for:

e DPossible obligations which will be confirmed only by future events not wholly within the control of the
Company or

e Dresent obligations arising from past events where 1t 1s not probable that an outflow of resources will
be required to settle the obliganon or a rcliable estimate of the amount of the obligation cannot be
made.

Contingent assets are not recognised. However, when inflow of economic benefit 1s probable, related asset
is disclosed.

m) Earnings per share
Basic carnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting arttributable taxes) by the weighted average number of equity shares
outstanding during the period. The weighted average number of equity shares outstanding during the
period is adjusted for events including a bonus issue.

[or the purpose of calculaung diluted earnings per share, the net profit or loss for the pertod attributable to
equity sharcholders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potenual equity shares.

n) Leases
A\ lease is defined as ‘a contract, or part of a contract, that conveys the nght to use an asset (the underlying
asset) for a period of time m exchange for consideratc '’

Classification of leases

The Company enters into leasing arrangements for various assets. The assessment of the lease 1s based on
several factors, mcluding, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s oprion o extend/purchase etc.

Recognition and initial measurement

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the
balance sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of
the lease liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and
remove the asset at the end of the lease (if any), and any lease payments made 1n advance of the lease
commencement date (net of any incentives received).

Subsequent measurement
The Company depreciates the rght-of-use assets on a straight-line basts from the lease commencement

date to the earlier of the end of the useful life of the night-of-use asset or the end of the lease term. The
Company also assesses the night-of-use asset for impairment when such indicators exist.

A¢ lease commencement darte, the Company measures the lease liability at the present value of the lease
pavments unpaid at thar dare, discounted using the interest rate implcit i the lease if that rate 1s readily
available or the Company’s incremental borrowing rate. Lease payments included i the measurement of
the lease hability are made up of fixed payments (including in substance fixed payments) and variable
payments based on an index or rate. Subsequent to initial measurement, the liability will be reduced for
payments made and increased for interest. It 1s re-measured to reflect any reassessment or modification, or
if there are changes 1n in-substance fixed payments. When the lease lability is re-measured, the
corresponding adjustment is reflected in the right-of-use asset.

.




Neotec Enterprises Limited
Significant accounting policies and notes to the standalone financial statements for the year ended 31 March 2023
‘All amount 1n Rs. Thousands, unless otherwise stated)

Ihe Company has clected to account for short-term leases using the pracucal expedients. [nstead of
recognising a right-of-use asset and lease lability, the payments 1n relation to these are recogmsed as an
expense n sratement of profit and loss on a straight-ine basis over the lease term.

o) Significant management judgment in applying accounting policies and estimation uncertainty
The preparation of the Company’s financial statements requires management to make judgments, estumates
and assumptions that affect the reported amounts of revenues, expenses, assets and labilities, and the
related disclosures.

Significant management judgments
The following are significant management judgments in applying the accountng policies of the Company
that have the most significant effect on the financial statements.

Recognition of deferred tax assets — The extent (0 which deferred tax assets can be recognized 1s based
on an assessment of the probability of the furure taxable mncome against which the deferred rax assets can
be utilized. Tn addition, significant judgment 1s required in assessing the impact of any legal or economic
limits or uncertainties under the relevant rax jurisdiction (refer note 34).

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of
unpatrment of assets requires assessment of several external and mrernal factors which could result in

detertoration of recoverable amount of the assets.

Recoverability of advances/receivables — At cach balance sheet date, based on historical default rates
observed over expected life, the management assesses the expected credit loss on outstanding recervables
and advances.

Defined benefit obligation (DBO) — Management's esumarte of the DBO is based on a number of
critical underlying assumptions such as standard rates of inflaton, medical cost trends, mortality, discount
rate and anticipation of future salary increases. Variation 1n these assumptions may significantly impact the
DBO amount and the annual defined benefit expenses.

Fair value measurements — Management applies valuation techniques to determine the fair value of
financial instruments (where active market quotes are not available) and non-financial assets. This mnvolves
developing estimates and assumptions consistent with how market participants would price the instrument.
Management uses the best information available. Estimated fair values may vary from the actual prices that
would be achieved in an arm’s length transaction at the reporting date.

Provisions — At each balance sheet date on the basis the management judgment, changes in facts and legal
aspects, the Company assesses the requirement of provisions. However, the actual future outcome may be
different from this judgment.

(This space has been intentionally left blank)
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Significant accounting policies and notes to the standalone financial statements for the vear ended 31 March 2023

(All amount in Rs. Thousands, unless otherwise stated)

Significant estimates

Information about estimates and assumptions that have the most sigmficant effect on recognition and
measurement of assets, habilities, income and expenses 18 prm'u:led below. Actual results may be different.

Taxes
Deferred tax assets are recognised for unused tax losses to the extent that it 1s probable that taxable profit

will be available against which the losses can be utlised. Significant management judgment 1s required to
determine the amount of deferred tax assets that can be recognised, based upon the likely iming and the
level of future taxable profits together with future tax planning strategies.

Useful lives of depreciable/ amortisable assets

Management reviews its estimate of the useful lives of deprectable/ amortisable assets at each reporting
date, based on the expected utlity of the assets. Uncertainties in these estimates relate to technical and
cconomic obsolescence that may change the utlity of certain software, customer relatonships, I

equipment and other plant and equipment.

(This space has been intentionally left blank)
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Significant accounting policies and notes to the financial statements for the vear ended 31 March 2023

Al amaunrs m Rs. Thousands, unless otherwise stated

4. Property, plant and equipment

Particulars Ot Computers Total
Equipment
Gross carrving amount
Balance as at 1 April 2021 - - -
Addineons 2 18280 182.80
Iisposals. adjustments - -
Balance as at 31 March 2022 - 182.80 182.80
\ddinons 10,19 401.95 412,14
Disposals adjustments e ' -
Balance as at 31 March 2023 10.19 584.75 594.94
Accumulated depreciation
Balance as at 1 April 2021 - - -
Charge for the vear 16.08 16.08
Disposals/ adjustments - -
Balance as at 31 March 2022 - 16.08 16.08
Charge for the vear 1.54 12474 126.28
Disposals adjustments - - =
Balance as at 31 March 2023 154 140.82 142.36
Net carrying amount
Balance as ar 31 March 2022 - 166.72 166.72
Balance as at 31 March 2023 8.65 443.93 452.58

Tty cpatce s been intentionally left blansk )
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Significant accounting policies and notes to the financial statements for the vear ended 31 March 2023
(All amounts in Rs. Thousands, unless otherwise stated)

5 Intangible assets

Gross carrying amount Database Total

Balance as on 1 April 2022 - -

Addinons 2.000.00 2.000.00
Disposals/ adjustments - =
Balance as on 31 March 2023 2,000.00 2,000.00

Accumulated amortisation
Balance as on 1 April 2022 - -
Charge for the year 309.59 309.59
Disposals/ adjustments -
Balance as on 31 March 2023 309.59 309.59

Net carrving amount
Balance as on 31 March 2022 - -
Balance as on 31 March 2023 1,690.41 1,690.41

(This space has been intentionally left blank)




Neotec Enterprises Limited

Significant accounting policies and notes to the financial statements for the year ended 31 March 2023
(All amounts in Rs. Thousands, unless otherwise stated)

5A Intangible assets under development

Particulars Software Total
Balance as on 1 April 2022 - -
\ddinons 550.10 550.10
Isposals/ adjustments - =
Balance as on 31 March 2023 550.10 550.10
Intangible assets under development ageing schedule :-
Particulars Less than 1|1-2 years 2-3 years (More than 3 years Total
year

31 March 2023 550.10 - 550.10

(Thi
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Significant accounting policies and notes to the financial statements for the vear ended 31 March 2023

(All amounts m Rs Thousands, unless otherwise stated)

As at As at
31 March 2023 31 March 2022
6. Trade recervables (Unsecured unless otherwise stated, at amortised Ccost)

1) Comsidered pood - Secured
u) Consdered good  Unsecured 21012029 439963
u1) Recetvables having significant increase m credit nsk
1) Credi mparred

21,020.29 1,399.63

Trade receivable ageing schedule for 31 March 2023 and 31 March 2022 is as follows:

Outstanding for following periods from due date of payment

S Year Not due kn?n:::: £ L mu‘l:l;: e 1-2 years 2-3 years More than 3 years Total
LUndisputed |'rade recovable 3n21-23 +4,399.63 4,399.63
considered good 223 21,1853 176 21,020.29
Undisputed Trade recervable 2A121-22 s 5 -
credit impasred 20023 - -

Disputed I'rade recervable

considered good

Disputed T'rade recenvable

credit mﬁ[\,mud AP8.0% . N
As at As at
31 March 2023 31 March 2022
7. Cash and cash equivalents
(_ash rn hand DU
Current accounts T33R8I 4;-‘ W
1,633.85 423,46
As at As at
31 March 2023 31 March 2022
8. Other bank balances
Balances wath Scheduled banks - In Fised Deposit 113923 8. 34
1,039.23 308.34
Note: Frxed deposits amounting to Rs 10 Lakhs (31 March 2022 3 Lakhs) are marked under ben by bank for providmg credit card facility
As at As at
31 March 2023 31 March 2022
9. Other financial assets
\ccured Income-Commission
Advance w Saff 4730 56.80
47.30 56.80
As at As at
31 March 2023 31 March 2022
10. Current tax assets (net)
\dvance mcome-tax (net) 248129 1800013
2,481.29 180.03
As at As at
31 March 2023 31 March 2022
11. Other assets (unsecured, considered good)
\dvances recoverable 155.57 B6261
|7r|pmj;\~p|n-4w TR O] 1,141.13
Balances with statutony authonnes 6,613,973 931 68
7,738.41 2,955.42

(Vhes space has been ententromally left blank)
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Significant accounting policies and notes to the financial statements for the year ended 31 March 2023

All amounts in Rs. Thousands, unless otherwise stated)

12. Equity share capital
Authorised capital

150,000 (37 Mar O220 130000) equaty shares of Rs.10 cach

Issued, subscribed capital and fully paid up
10,000 (31 March 2022: 10,000) eyuty shares of Rs. 10 cach fully paid up

a) Reconciliation of equity shares outstanding at the beginning and at the end of the year.

As at
31 March 2023

As at
31 March 2022

Fquity shares ar the beginning of the vear

\dd : lssued dunng the vear

Equity shares at the end of the vear

1500000} 15000000

1,500.00 1,500.00

1000 100,00

100.00 100.00

As at 31 March 2023 As at 31 March 2022

No of shares Amount No of shares Amount
10,040 10O0LH) 10,000 100,00
10,000 100.00 10,000 100.00

b) Rights/restrictions attached to equity shares

The Company has only one class of equity shares with vonng aghts, having a par value of Rs. 10 per share. Fach sharcholder of equaty shares s enutled to one vote per share held. Each
share s ennded 10 dividend, of declared, i Indian Rupees. The dividend, 1f any, proposed by Board of Directors 1s subject to the approval of the Sharcholders m the ensuing Annual
Creneral Meeting, except i the case of mtenm dividend. In the event of hqudanon of the Company. the holders of equiry shares will be entitled 100 receve remaming assets of the

Company, after distnbution of all preferential amounts, The distnbunon will be m proportion 1o the number of equiry shares held by the Sharcholders

¢) Detasl of shareholders holding more than 5% equity shares

Promoter name

As at 31 March 2023

As ar 31 March 2022

No. of shares

"» Holding

No. of shares

“» Holding

Equity shares of Rs 10 cach fully paid up

Rartanlndia Enterprises Lamured and us nominees

d) Detail of shares held by promoters:-

10,000)

[onr

10,000

LOnr

*s Change during

Promoter name Year No. of shares “o of total shares
the vear
Ramanlndia Enterprises Lamated and its nominecs March 2023 10,006 Lod
Rattaninda bnterpnses Laimited and its nominees March 2022 10,000 1o
As at As at

13. Other equirty
Retained earnings
Orpening balance
Add : Loss for the year
Closing balance

(This speace has been intentionally left blank)

31 March 2023

31 March 2022

(23.661.27) (11.80)
(79,242.85) (23,64947)
(1,02,904.12) (23,661.27)




14. Provisions

Provision for emplovee benefits

Provissom bor ¢

mpensated absences

Preovasion for sratuty (unfunded

15. Borrowings

Inter corporate deposits from the He Iding Company *

Inter corporare deposits from the Sub-Subsidary Company

* - Inter corporate deposits are reccov erable on demand and it includes

(Sub-Subsidiary Company) respectivly

unfunded

As at As ar As at As at
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Non-current Current
RN 402. 72 453,69 15.97
316102 582.33 721.98 2.89
858.62 985.05 1,175.67 18.86

As at
31 March 2023

As at
31 March 2022

59,546.37 20,297.17
50, 4000.85 -~
1,09,947.22 20,297.17

acerued nterest amounting to Rs. 192537 and Rs, 1900.85 thousands from REL (holding Company) and TAS

As at As at
31 March 2023 31 March 2022
16, Trade payables
Outstandmng dues of micro enterprises and small enterprises 8,443.80
Outstanding ducs of ereditors other than micro enterpnses and small enterprises 391487 4,777.85
12,358.67 4,777.85
Trade pavables ageing schedule for the vear ended as on March 31, 2023 and March 31, 2022
Particulars Less than I vear 1-2 years 2-3 years  More than 3 years Total
) MSME - 31 March 2023 844380 - 8,443.80
MEME - 31 March 2022 - - -
) Others - 31 March 2023 3,914.87 - 3,914.87
Otthers 31 March 2022 4.777.85 - 4,777.85
As at As at

17. Other financial habiliues

Interest Accrued but not due - Inter (

I xpenses payable

\udir fee pavable

18. Other current liabilities

Statutory dues pavable

Employee welfare fund

e

rate Deposits

(Thes spece has been intentsonally lefi blank)

31 March 2023

31 March 2022

12.895.76 514414
137.25 3600
13,033.01 5,180.14
As at As at

31 March 2023

31 March 2022

2,008.39 775.80
76.00 16.80
2,084.39 792.60
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19. Revenue from operations
Operaung revenue
[ncome from Commission

Income from processing fees

20. Other income
Interest on ;
Inrerest on Income rax refund
Interest on Deposit \ccounrs
Profir on Murual F'unds (realised

Miscellaneous Income

21. Employee benefit expenses
Salaries and wages
Conmbunon ro provident and other funds
Provision for Gramuny (refer nore 23)
s

Provision for compensared absences (refer nore 23

staff welfare expenses

22, Finance costs
Interest on
[nter corporare deposits
Delayed payment of taxes

23. Depreciation
Depreciation on
Property, planr and equipment
Amortisation on

Intangible asscrs

(This space has been intentionally left blank)

For the year ended
31 March 2023

For the year ended
31 March 2022

49,031.77 5,155.25
10.65 610.20
49,042.42 5,774.45

For the year ended

For the year ended

31 March 2023 31 March 2022
238
50.23 9.06
44.39
67.69 30.74
164.69 39.80

For the year ended

For the year ended

31 March 2023 31 March 2022
41,613.19 15,261.32
1,098.88 265.34
402.50 213.98
422.39 518.25
36.48 9.79
43,573.44 16,268.68

For the year ended
31 March 2023

For the year ended
31 March 2022

4,251.35 306.85
14.73 1.97
4,266.08 308.82
126.28 16.08
309.59 =
435.87 16.08




24. Other expenses
Ielecaller Cost
Management support Services
Software
lLegal and Professional Charges
Bustness Promon m
Commuassion & Brokerage
Membership and Subscription Fees
Traveling and Convevance
Payments to the Auditors (Refer below)

Repatrs and Mamrenance - Others

lLoss on foreign currency rransaction and rranslaton (ner)

Bank Charges

Rates and Taxes

Prinnng and Statonery

Reparrs and Mamtenance - Office
Postage and T'elegram

[nsurance Fxpensces

Communication

Payment to auditors

For the year ended

For the year ended

31 March 2023 31 March 2022
41,6106.04 2491.78
12,201.73

9425 34 2.851.94
7,731.39 1,483 00
3,020.79 5,251.72
3,705.82
448.28 102.98
367.41 39.05
160.00 46.82
145.68 3.30
89.89 84.56
37.82 17.66
31.99 71.93
20.86 16.62
6.00 4.05
3.52 32.67
1.48 0.83
1.25 -
79,924.29 12,498.90

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

- Audit fee

Orther cernficanons

(This space has been intentronally

15000 4000
10.00 6.82
160.00 46.82
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25 Employee benefirs
Defined contribution:
Contrbunons are made o the Government Provident Fund and Family Pension Fund which cover all regular emplovees eligble under apphcable
Acts. Both the clygble ecmplovees and the Company make pre-determined eontdbutions to the provident fund. The contnbutions are normally based
upon a proportion of the employec's salary. The (€ ompany has recogmeced m the statement of profir and loss an amount of Rs 1098.88 Thousand

31 March 20220 Rs. 265.34) towards cmplover's contmbunon rowards provident fund

Defined benefits:

Proviston tor unfunded gratuity pavable to cligible employees on retirement/ separation is based upon an actuanal valuation as at the vear ended 31
March 2023, Major drivers in acruanal assumpnions, rypically, are years of service and employee compensanon. The commitments are actuarially
determmed using the Projected Unir Credit Method” as ar the vear end. Gamns/ losses on changes m acruanal assumpnions are accounted for in the

other comprehensive income, as applicable and as identified by the management of the Company.

Other benefits:

Provision for unfunded compensared absences payable to eligible employces on remrement/ separation is based upon an acruaral valuation as at the
vear ended 31 March 2023, Major drivers in acruarial assumprions, ty pically, are vears of service and employee compensation. The commitments are
actuartally determined using the “Projected Unir Credit Method” as ar the vear end. Gams/ losses on changes in acruarial assumptions are accounted
for n the statement of profit and loss, as applicable and as wennfied by the management of the company.

Based on the acruamal valuanon obraned i this respeet, the following rable sets out the status of gratuity and compensated absences and the

amounts recognised i the finanaal statements for the vear ended 31 March 2023

Gratuity Compensated absences

Pasticulars
S 31 March 2023 | 31 March 2022 | 31 March 2023 | 31 March 2022

Liability recognised in the balance sheet

Present value ot obhgation as ar the beginnig of rhe vear 58522 - 418.69
Current service cost 355.86 19710 262.10 14154
| Interest cost 40.04 16.88 33BN 10.40
Benefits paid 78 99.56)
\ctuanal losses/ (gains 250,28 371.24 124.37 36631
Net liability in the balance sheet (as per actuarial valuation) 1,238.00 585.22 796.29 418.69
Expenses during the year
CLUrrent service cost 355.86 197.10 262.10 141.54
Interest cost 40.64 16.88 3591 10.40
\ctuarial (gains)/ losses - 124.37 366.31
Component of defined benefit cost charged to statement of profit 402.50 213.98 422.39 518.25
and loss
Remeasurement of post-employment benefit obligations:
\cruanal losses/ (gamns) 250.28 371.24
Component of defined benefit cost recognised in other 250.28 371.24 - -

comprehensive income

(Thes space has been intentionally left blank)
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Actuarial (gains)/ losses on obligation

Gratuity

Compensated absences

Particulars

31 March 2023 | 31 March 2022

31 March 2023

31 March 2022

\ctuaral (gan)/ loss on ansing from change n demographic - -
assumpnon
152.77

168.04

(28.59)
(17.34)

\cruanal (gamn)/ loss on artsing from change in financial assumption

\ctuarial (gan) / loss on ansing from Ch:m;:c n expertence adjustment

108.61
415

(23.42)

136.77

I'he actuamal valuation mn respect of commitments and expenses relating to unfunded gratuty and compensared absences are based on the following

assumprions which 1t changed, would affect the commitment’s size, funding requirements and expenses:

a) Economic assumptions

xpected retum on plan assets

Ixpecred rare of salary increase

7.00%

Particulars 31 March 2023 | 31 March 2022
Discount rate 7.36% 7.18%
N/A N/A

5.00%

b) Demographic assumptions

\ges

i pro 30 Years
I'rom 31 to 44 Years

; \bove 44 Ycears

Withdrawal Rarte

o
1)

3

~

Particulars 31 Macch 2023 | 31 March 2022
Retremenr age 60 Years 60 Years
Mortaline rable TALM (2012 - 14) | IALM (2012 - 14

Withdrawal Rate

3

.

I'he emplover’s best estmate of contmbunons expecred to be pard durnng the annual pentod begmmning afrer the balance sheer date, towards grarun
and compensared absences s Rs 83254 thousand (31 March 20220 Rs. 65797 thousand) and Rs. 368.99 thousand (31 March 2022: Rs. 355.79
thousand) respecnvely
¢) Sensiuvity analysis of defined benefit obligauon
Particulars 31 March 2023 | 31 March 2022
a) Impact of the change in discount rate
1) Impact due to merease of 0.50% (31 March 2022: 0.50%) (106.14) (81.08)
1) Impact due to decrease of 0.50% (31 March 2022: 0.50%) 100.88 87.79
b) Impact of the change in salary increase
1) Impact due to merease of 0.50% (31 March 2022: 0.50%) 101.02 89.52
1) Impact due to decrease of 0.50% (31 March 2022: 0.50%) (106.60) (82.40)

Sensitvines due to mortality & withdrawals are not material and hence impacr of change s not calculated. Sensitivities as to rate of mflanon, rate of
increase of pensions m payment, rate of mcrease of penstons before renrement and hife expectaney are not applicable being a lump sum benefit on

renrement

d) Maturity profile of defined benefit obligation

Particulars 31 March 2023 | 31 March 2022
Less than 1 vear 1,175.67 18.86
Year 1 to 5 45.11 69.65
More than 3 vears 813.51 915.39

(This space has been intentionally left blank)
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26

2V

Expenditure in foreign currency

Net Foreign Currency exposures that are not covered by derivative instrument are as follow:

Particulars Currency 31 March 2023

31 March 2022

Foreign Exchange Expenses:

Sofrware Lacences L'sD 87.04

Total 87.04

Unhedged Foreign Currency
Net Foreign Currency exposures that are not covered by derivative instrument are as follow:

As at 31 March 2023 Currency

31 March 2023

I'rade Payables usD

8.45

(This space has been intentionally left blank)
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28 Financial instruments
(i) Fair values hicrarchy
Fmancial assers and financal habibties are measured 1t far value i the starement of financial posttion are grouped mro three levels of a far value

hicrarchy. The three levels are defined based on the observabaline of siemficant mputs tor the measurement, as follows

Level 1: (Juoted prices (unadjusted) m active markers for financial nstruments
Level 2: The farr value of financial nstruments thar are not rraded n an actve market 1s determuned using valuahon techmygues which maximuse the
use of observable marker data rely as lirtle as possible on ennity speaific estmates

Level 3: If onc or more of the sigruficant mputs 1s not based on observable market data, the strument s included 1n level 3

() Fair value of financial assets and liabilities are measured at amortised cost
The carrying amount of financial assets and financial labilines are measured ar amortised cost i the financial statements are a reasonable

approximanon of their far values,

29 Financial risk management
(i) Financial instruments by category

(ii)

31 March 2023 31 March 2022

Particulars

FVTPL FVOCI Amortised cost FVTPL FVOCI Amortised cost
Financial assets
I'rade recavables - 21,020.29 4,399.63
Cash and cash equivalents 1,633,485 - 423,46
Other bank balances - 1,039.23 : 318,34
Other figancial asset 47.30 506.80)
Total - - 23,740.67 = 5,188.23
Financial liabilities
Borrowings - 1.09.947.22 20297.17
I'rade pavables 301487 - 477785
Orther financial habihibes S 13,033.01 5,180 14
Total - - 1,26,895.10 - 30,255.16

Risk management

I'he Company 1s exposed 1o various risks in

relanion o

ﬁl'l.lﬂU.l‘ INSITUMCTIES

most sigmificant financial risks ro which rhe Company s exposed are deseribed below

A) Credit risk

I'he mam mvpes of risks are

market sk, credit

nisk and hyudity nsk. The

Credit nisk s the nisk that a counterparty fals to discharge an obbganon to the Company. Credit nsk anses from cash and cash equivalents, rrade
recenvables and deposits wath banks and financal institunons. The Company’s maximum exposure o credit risk s bmated o the carrving amount of

financial assets recognised at 31 March, as summarised below:

Particulars 31 March 2023 31 March 2022

Trade recervables 21,020.29 4.399.63
(Cash and cash equrvalents 1.633.85 42346
Other bank balances 1,039.23 308,34
Orther financial asset 47.30 56.80)

The credit nsk for cash and cash equivalents 1s considered neghgible, since the counterparties are repurable banks with high quality external credit

ratngs.

The company’s management considers that all of the above financial assets are not impatred and/ or past due for cach of the above assets reporting

dates under review are of good credit quality

{5 qpaace b been intentionally left hilank)
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B) Liquidity risk
Maturities of financial labilities
I'he tables below analyse the Company's financial ha

financial labdities

bilines into relevant matunny groupings based on ther contractual marurities for all non-dervatn ¢

I'he amounts disclosed i the rable are rhe contractual undiscounted cash Aows. Balances due within 12 months eyual thar carrying balances as the

impact of discounting i1s not sigmificant

31 March 2023 Less than 1 {Evens More than 5 Total

}'C‘l]' N ycars
Non-derivatives
Borrowings 1.09.947.22 - = 1.09.947.22
Trade payables 3.914.87 - - 391487
Other financial habilities 13,033.01 - - 13,033.01
Total 1,26,895.10 - - 1,26,895.10
31 March 2022 Lomesinn 1-5 year Miase lamn3 Total

_\'Eﬂl’ - years
Non-derivatives
Borrowings 2029717 - - 2029717
I'rade pavables 4,777.85 - 4,777.85
Orher financial habihnes 518014 = 5.180.14
Total 30,255.16 - - 30,255.10

C) Market risk
a) Interest rate risk

Ihe € ompany’s poliev i< tor minimase interest eare cash flow mek exposures on long-term financing At 31 Aarch 2023, the ¢ ompany 15 cxposed 1o

changes m market nterest rates through bank borrowings at variable interest rares

Below 15 the overall exposure of the Company 1o interest rate risk

Particulars

31 March 2023

31 March 2022

Borrowing

1,019,947 22

20,297.17

Sensitivity

Below 1s the sensiovary of profit or loss and equity due 1o changes in interest rates, assuming no change in other variables
Particulars 31 March 2023 31 March 2022
Interest rates —ncrease by 100 basis pomts (31 March 20220 100 basis points) L099.47) 2(2.97)
Interest rates — decrease by 100 basss pownts (31 March 20220 100 basis pomnts) 1,099.47 202,97
Capital management
I'he Company’s caprtal management objectives are
(1) To ensure the Company’s abihioy to contnue as a gomg concern
() To prownde an adequate return to sharcholders
The Company's capital management objectives are to mantan a posiive equiry balance

31 March 2023 31 March 2022

Particulars

Long-term borrowings

Current maturities of long-term borrowings
Short-term borrowings

Interest accrued on borrowings

Total borrowings

Less:

(Cash and eash equivalents

COnther bank balances

Net debts
Total equity "'
Net debt to equity ratio

1,09,947.22

2029717

1,09,947.22 20,297.17
1.633 85 423.46
1L.03923% 30834

1,07,274.14 19,565.37

(1,02,804.12) (23,561.27)
-104.35% -83.04%,

1) Equity includes capiral and all reserves of the Company that are managed as capural




Neotec Enterprises Limited
Significant accounting policies and notes to the financial statements for the year ended 31 March 2023

(Al amounts in Rs. Thousands, unless otherwise stated)

31 As per Ind AS "Related Party Disclosure”, the related parties where control cwits or where significant mfluence exists and with whom transactions have

taken place are as below

ture of relationship Related parties
L. Holding Company RattanIndia Enterpnses Lamated
I1. Fellow subsidiaries RattanIndia Investment Manger Private Lamuted (wee.f 19 June 2021)

Neotee Insurance Brokers Lamated (woc £ 15 November 2021)
Cocoblu Retarl Larmited (wec.f. 03 November 2021)
Neosky Inda Larmated (w.c.f. 20 Scprember 2021)
Neobrands Limated (w.c.f 10 November 2022)
Revor Intellicorp Pyt Lid. (Associate untl 12 January 2023 & Subsidiary wef
13 January 2023)
RattanIndia Enterprises Lamited Emplovee Welfare Trust*
Neorise Technologies—I"ZCO (w.c.f. 27 December 2021)
II. Fellow Sub-subsidiaries I'hrottle Aerospace System Private Limited (w.e.f 25 May 2022) (6(0° o
\Llhhll.l.l.l['} nf\lun.\k} India Ltd)

* RattanIndia Enterprises Limated Emplovees Welfare Trust 1s not a related party as per the defimtion under IND AS 24, However, the samc

has been included m view of good corporate governance practice

III. Kev Management Personnel:

Name Designation

Rapv Rattan® Director and Chairman of the Holding company

Amat Jan (PANG- AFKP|74100) Chief Finaneial Officer of the Holding company (w.c.f. 02 Apnl 2022 o 19 May 2023)
Amut Jam (PAN:- AEUPI9311H Chief Financial Officer of the Holdmg company (from 11 October 2021 to 02 Apnl 2022)
Vinu Balwant Samma (P AN AFSPBE47RG Chief Financal Officer of the Holding company (w.ce.f 20 May 2023)

Vikas Kumar Aduka Chaef Fmancal Officer of the Holdimg company (upto 29 Apnl 2021

Rajesh Arora Company Sceretary of the [Holding company (w.c.f. 14 Octaber 2021

Ram Kumar \garwal Company Sccretary of the |olding company (upto 13 October 2021

Surmder Kumar \eny Director of the company (w.e.f. 17 March 2021

Sudeep Kumar Director of the company (from 17 March 2021 to 25 Junc 2022

\mut Jan Director of the company (w.c.f. 17 March 2021)

Manop Kumar Director of the company (w.e.£ 25 June 2022)

\rmutav Pamgrah Chief Executive Officer of the company (from 16 February 2022 to 02 September 2022)

*Retransition from Executive Director (Chairman) to Non-lixecutive Director (Charman) wee.f. 20.10.2022

(This spuce hay beent intentionally left blunk)
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IV. Summary of significant transactions with related parties for the vear ended 31 March 2023 and 31 March 2022:

; Shori-term Short-term
. For the yvear | Retmbursement ) i Interest expense
Name ; borrowings borrowings i
ended of Shared cost 3 on hurmwmgs
taken repaid
Holding company
) 31 March 2023 12,201.73 1,03,900.00 66,300.00 2,139.30
Rattanlndra Fnterpnses Limuted
31 March 2022 - 20,297.17 306.85
Subsidiary/ Sub Subsidiary
e < " 31 March 2023 - 60,000.00 15,000.00 2,112,05
[hrottle Acrospace System Pravare Limited
31 March 2022 - - = =
Short term employment benefit Post-employment benefit
31 March 2023 4,125.99 (65.30)
\mutay Pamgrah
) 31 March 2022 1,719.31 65.30
V. Outstanding balances as at 31 March 2023 and 31 March 2022
) Short-term Tt
For the vear |Reimbursement of , payable on
Name 2 borrowings X
ended Shared cost borrowings
taken
taken
Holding company
31 March 2023 6,261.32 57,621.00 1,925.37
Rattanlndia Enterprnses Limuted
31 March 2022 : 20,297.17 =
Subsidiary
31 March 2023 - 48,500.00 1,900.85

[hrortle Aerospace Svstem Prvare Limited
P

31 March 2022
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32 Eamings per share:

Pastictilis For the vear ended For the period ended 7
31 March 2023 31 March 2022
Loss after tax TR 0157 23 97823
Weighred average number of cyuity shares used in computng basic carmings
Lo 10000
P\ r shargc
Weighted average number of equity shares used in computing diluted carnings 10,000 10,000
per share
Nominal value per equary share - (Rs 10.00 10.00
Basic carnings per equity share - (Rs.) -7,809.26 -2,327.82
Diluted earnings per equity share - [Rs) -7,899.26 -2,327.82
33 Effectve tax reconciliation
: For the year ended For the period ended
Particulars ?
31 March 2023 31 March 2022
Loss before tax -78,992.57 -23,278.23
Domesnic rax rate 26.00° 26.00°
Expected tax expense (A) -20,538.07 -6,052.34
Deterred tax assers not recogmzed 20,538.07 6,052.34
Total adjustments (B) 20,538.07 6,052.34
Actual tax expense (C=A+B) " -
lax expense comprises - -
Current rax CXPCnse - ~
Tax expense recognized in statement of profit and loss (D) - -

34 Deferred rax assers have nor been recopmzed in respect ot unabsorbed business loss amountng to Rs. 78.992.57 thousands as ar 31 March
2023 (31 March 2022: Rs. 23,278.23 thousands). These unabsorbed business losses will ¢ wpire over a period of aght vears from the end of

respechve reportng pernods

35 Reconciliation of liabilities arising from financing activities

. Long-term Short-term Total
Paruculars borrowings borrowings
Cash flows:

Recapt of borrowing . B6, 1000 86,100.00
As at 31 March 2022 = 86,100.00 86,100.00
Cash flows:

Recept of borrowing = 20,021.00 20,021.00
As at 31 March 2023 5 20,021.00 20,021.00

(This space has been intentionally left blank)
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36 Financial Ratios

; Numerator/
Particulars ) 31 March 2023 | 31 March 2022 Variance Reason for variance
Denominator
Current ratio (n Current assets/ Current ”
1235 .27 (440" »
tmes) liabilities
There was an increase in Inter
Debr - cquity rano | Total debt/ Sharcholder's LT S company borrowmngs from group
) L (107 (0186) 23.57% sl '
(m omes) cyquity ' COmMPAanes [or operations,
Due to increase n loss and increase m
Debt service -
Farming available for debr - - loan repayment
coverage ratio (in i (1.65) (1.11) (41.533)%v
I service/ Debt service
fimes)
Return on equity Net profits after taxes/ Current year losses has resulted mto
(ROL n Average sharcholder's (119.09)° o (198.34)" 73.85% dechine m the rano.
percentage cquty
Trade recervables i
Revenue/ Average rrade a
turnover ratio (in ; 0.26 .38 (20.42)"
recervables
umes)
) Due to mcrease m purchase and
I'rade pavable Purchasc of services and i .
- ~ ncrease m average trade payable
turnoyer o (m other expenses/ Average 18.39 5.23 59.96)" v
nmes trade pavables
Due to mnerease in revenue and
Net capital turnover |[Revenue”/ Working - s o2
; 0.47) 1.25) 94520, reduction mn net working capital
rano (n bmes capatal
Net Profit rano (in ) I - Due to increase in revenue and
Net profit/ Revenue 153.73)% 43.12)% 249 40 v
percentage cthaencies i operanonal cost
Rerurn on capital I“arnng before interest Current year losses and increase
emploved (ROCE mn)and tax/ Capatal 1450.13)" GAR B -2098 937, borrowings
pereentage employed

* Revenue excludes other income

37 Stock Option Schemes of RattanIndia Enterprises Limited ("' REL ESOP 2022"):
Ratranlnda Enterprises Limited Employee Stock Opuon Plan 2022 ("REL ESOP 2022) has been formulated by Board of Directors of the
Holding Company pursuant to the authonty vested in 1t by the sharcholders by the resolunon passed through postal ballot of the company
result which was declared on August 3, 2022, which will be administered through REL Employee Welfare trust (heremafter “rrust™). The Trust
was formed with the objects of welfare, retamn/ monvate employee of the company, 1ts associates, subsidianes, and group compances (as per
SEBI SBEB Regulations) through approprate rewards and incentives. The trust shall make secondary market acquisinon for the purpose of the
Scheme in accordance with the SEBI (Share Based Emplovee Benefits and Sweat Equity) Regulanons, 20210 The pool opnions proposed to be
offered under the Scheme shall be up to a maximum of 5% of the pad-up capital of the company

Dunng the quarter ended March 31, 2023, the Trust has acquired 1,381,988 cquity shares of the company from the open market at an average
price of Rs 35.77 per share aganst the loan taken from the company amounting to Rs 500 lacs which 1s payable on demand. As of March 31,
2023, Trust holds 1,381,988 equity shares (Face value of Rs. 2 cach) of the company. There are NIL grants to the employees dunng the year
ended March 31, 2023, The un-appropriated mventory of shares whach are not backed by grants, acquired through secondary acquisition by the
I'rust, shall be approprated latest by the end of subsequent financial year or the second subsequent financial year subject to approval of the
compensaton commuttee/ nomnanon and remuneranon committee for such extension to the second subsequent fmancal year,

I'he Commuttee has presenbe the vestng schedule of the opnons granted under the plan, unless otherwise decided m exeepuional cases like

Vesting Dates Vesting Percentage
Ist Anmversary from date of Grant 21 of Opnons granted
2nd Anmiversary from date of Grant 207 of Options granted
3rd Anmiversary from date of Grant 20" of Opuons granted

4th Anniversary from date of Grant 20 of Opnons granted

5th Anniversary from date of Grant ' 201w of Optons granted

38 In the opinon of the Board of Directors, all current and non-current asscts, appeanng in the balance sheet as at 31 March 2023; 31 March 2022
have a value on realisanon in the ordinary course of the Company's busimess at least equal to the amount at which they are stated 1n balance

Sheet



Neotec Enterprises Limited
Significant accounting policies and notes to the financial statements for the year ended 31 March 2023
(Al amounts in Rs. Thousands, unless otherwise stated)

39 Dusclosures under the Micro, Small and Medium Enterprises Development Aet, 2000,

Particulars i o
31 March 2023 | 31 March 2022
(1) Principal amount remarming unpard to any supphier as ar the end of the accountng vear K443 80 Nl
u) Interest due thercon remamning unpad to any suppher as at the end of the accountng vear Nil Nil
m) The amount of mrerest pard by the buyer m terms of section 16 of the Micro, Small and Medum
Enterprses Development Act, 2006, along with the amount of the payment made to the suppler Nil Nil

bevond the appointed day

(1) The amount of interest due and payable for the penod of delay in making payment (which have been
pad but beyond the appomted day dunng the year) but without adding the mrerest speafied under the Nil Nil
Micro, Small and Mediuim Fnterpnises Development Act, 2006

{v) The amount of interest accrued and remamning unpad ar the end of the accounting year Nil Nil

(v1) the amount of further interest remamning due and payable even m the succeeding vears, untl such
date when mterest dues above are actually pad to the small enterprise, for the purpose of disallowance
of a deducnble expendirure under seetnon 23 of Micro, Small and Medium Enterprises Development
\ct, 2006

Nil Nil

lhe above mformanon regarding Maero, Small and Medsum Enterprises has been determined to the extent such parties have been identified on

the basis of mformanon avalable with the Company. Thas has been rehed upon by the auditors
40 There are no contngent habihties and orther commutments as on 31 March 2023 and 31 March 2022

41  The fgures for the pervious vear are re-casted/ re-grouped, wherever necessary
p : v

For MRES & Associates For and on behalf of the Board of Directors
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