MRKS AND ASSOCIATES

@( CHARTERED ACCOUNTANTS

INDIA

INDEPENDENT AUDITOR’S REPORT
TOTHE MEMBERS OF NEOBRANDS LIMITED

Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying financial statements of NEOBRANDS LIMITED (“the Company”), which
comprise the Balance Sheet as at March 31, 2026, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement, the Statement of Changes in Equity for the year then
ended, and a summary of material accounting policies and other explanatory information, for the year
ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, including the Indian Accounting Standards (ind AS) specified under Section 133 of thd
Companies Act, 2013, of the state of affairs of the Company as at March 31, 2026, and its profit / {loss), total
comprehensive profit / (loss), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified|
under Section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in|
the Auditors’ Responsibility for the Audit of the Financial Statements section of our report. We are|
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered|
Accountants of india (ICAl) together with the ethical requirements that are relevant to our audit of the|
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibifities in accordance with these requirements and the ICAI"s Code of Ethies. We,
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Information other than the financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other Information. The other information comprises
the information included in annual report but does not include the financial statements and our auditor’s

report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility Is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially |

misstated.

The Company's annual report is expected to be made available to us after the date of this auditor's report.
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Managements and Board of Directors' Responsibility for the financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act wi'¢1
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity d!(f
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. Thls
responsibility also includes maintenance of adequate accounting records in accordance with the provisior]s
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and othd;r
irregularities; selection and application of appropriate accounting policies; making judgments and estimate

that are reasonable and prudent; and design, implementation and maintenance of adequate internjsl
financial controls, that were operating effectively for ensuring the accuracy and completeness of th,L.
accounting records, relevant to the preparation and presentation of the Ind AS financial statements thﬂt
give a true and fair view and are free from material misstatement, whether due to fraud or error. [

In preparing the financial statements, management is responsible for assessing the Company’s ability tb
continue as a going concern, disclosing, as applicable, matters related to going concern and using the gc:ninI
concern basis of accounting unless management either intends to liquidate the Company or to ceasz
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole arq’
free from material misstatement, whether due to fraud or error, and to issue an auditor's report tha
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audi
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatement
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financia1
statements. |

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also: '
¢ |dentify and assess the risks of material misstatement of the financial statements, whether due toi
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of no
detecting @ material misstatement resulting from fraud is higher than for one resulting from error,|
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of|
internal control. [

¢ Obtain an understanding of internal controls relevant to the audit in order to design audit|
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also|
responsible for expressing our opinion on whether the Company has adequate internal controls with|
reference to financial statements in place and the operating effectiveness of such controls. ‘

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. [
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We communicate with those charged with governance regarding,
and timing of the audit and significant audit findings, including any
that we identify during our audit.

* Conclude on the appropriateness of management’s use of the going concern basis of accounti
and, based on the audit evidence obtained, whether a material uncertainty exists related to even
or conditions that may cast significant doubt on the Company’s ability to continue as a goi
concern. If we conclude that a material uncertainty exists, we are required to draw attention in o
auditor’s report to the related disclosures in the financial statements or, if such disclosures a

|
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inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up

the date of our auditor’s report. However, future events or conditions may cause the Company fo

cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and even
ina manner that achieves fair presentation.

o]
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Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Centr
Government of India in terms of Sub-section (11) of Section 143 of the Act, we give in the “Annexure A

2)

e)

a statement on the matters specified in para 3 and 4 of the Order, to the extent applicable.
As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of ou
knowledge and belief were necessary for the purposes of our audit,

i
among other matters, the planned scope
significant deficiencies in internal contrcrl

i
|

1

b) Inour opinion, proper books of account as required by law have been kept by the Company so far asl

it appears from our examination of those books,

¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income),
Statement of changes in equity, Cash Flow Statement and the Notes to Accounts dealt with by this

Report are in agreement with the books of account,

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section |

133 of the Act,

March 31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of internal financial controls over financial reporting of the company

with reference to these Ind AS financial statements and operating effectiveness of such controls,
refer our separate Report in “Annexure-B” to this report.

%)
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On the basis of the written representations received from the directors for the year financial year |
2025-2026 taken on record by the Board of Directors, none of the directors is disqualified as onl
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 1
of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best of
our information and according to the explanations given to us:

e There is no pending litigation which would impact its financial position as on March 31,
2026;
[
e The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

e There were no amounts, which were required to be transferred to the investor Education
and Protection Fund by the Company.

{a) The Management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or sha
premium or any other sources or kind of funds) by the Company to or in any other
person or entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, direct
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide a
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, n
funds have been received by the Company from any person or entity, including foreig
entity (“Funding Parties”), with the understanding, whether recorded in writing ar
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Fundin
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

{c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.

Lo

e The Company has not declared/paid dividend during the year, accordingly compliance u/]
123 of the Act is not applicable to the company.

e Based on our examination, which include test checks, the company has used accountinb
software for maintaining its books of account for the financial year ended March 31, 202
which has a feature of recording audit trail (edit log) facility and the same has operate
throughout the year for all relevant transaction recorded in the software. Further, during th
course of our audit, we did not come across any instance of the audit trail feature bein
tampered with and audit trail has been preserved by the company as per statutor
requirement for record retention.

- OOy
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e  Additionally, where audit trail (edit log) facility was enabled and operated in the previo
years, the audit trail has been preserved by the Company as per the statutory requiremen
for record retention.

For MIRKS And Associates
Chartered Accountants
FRN: 023711N

W (3
Kamal Ahuja \
{Partner)

M. No. 505788
Place: New Delhi
Date: May 27, 2026

UDIN: 26505788QTOAZP1513
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ANNEXURE-A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS Of
NEOBRANDS LIMITED, ON THE EINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026 r
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of ou;r
report of even date) ‘

|

To the best of our information and according to the explanations provided to us by the Company and th%
books of account and records examined by us in the normal course of audit, we state that: ‘

i) (a) (A) The Company has maintained proper records showing full particulars, including quant!tativ‘f
details and situation of Property, plant and equipment. :
(B) The Company does not have any intangible assets, accordingly reporting under clause 3(i)(a)(B)
is not applicable.

(b) The Property, Plant and Equipments have been physically verified by the management during th
year and no material discrepancies were noticed on such verification. In our opinion, the frequendy
of verification of the Property, Plant and Equipments is reasonable having regard to the size of the
Company and the nature of its assets.

(c) The Company does not have any immovable properties (which are included under the head
‘Property, plant and equipment’} and hence reporting under clause 3(A)(i)(c) is not applicable,

[
(d) The Company has not revalued its Property, Plant and Equipments during the year. i
(e) No proceedings have been initiated during the year or are pending against the Company as at Margh
31, 2026 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.
|
ii) (a) The management has carried out physical verification of inventory at reasonable interval and metthd

of such verification is appropriate and hence, no discrepancy is noticed.

any points of time during the year, from banks or financial institutions on the basis of security of current

|
(b) The Company has not been sanctioned working capital limits in excess of X 5 crore, in aggregate, Ft
assets and hence reporting under clause 3(ii)(b) of the Order is not applicable. [

iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited Liabil
Partnerships (LLPs) or other parties covered in the register maintained under Section 183 of the A¢t.

Accordingly, the provisions of clause 3(iii) of the Order are not applicable.

I

r

iv) The company has not granted any loan, made investment or provided any guarantee or security durirg
the audit period, accordingly clause 3(iv) of the Order is not applicable. r

accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Compan
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of the

v) In our opinion and according to the information and explanations given to us, the Company has not
S
Order are not applicable.

|

vi) The maintenance of cost records has not been specified by the Central Government under sub—secti}:n
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Hence, reporting under clause (vi) of the Order is not applicable to the Company.

|
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vii) (a) According to the information and explanations given to us and on the basis of our examination of t

records of the Company, the Company is generally regular in depositing undisputed statutory dues, as
applicable, with the appropriate authorities, except in few instances where there was slight delay due
technical issues. However, according to the information and explanations given to us, no undisput
amounts payable in respect of Goods and Services Tax, Provident Fund, Employees’ State Insurance,
Income-tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and other
statutory dues were outstanding as at March 31, 2026 for a period exceeding six months from the date,

they became payable. :

(b) According to the information and explanations given to us and the records of the Company examinéd
by us, as at March 31, 2026, there are no amount payable in respect of Goods and Service Tax or sales tgx
or service tax or duty of customs or duty of excise or value added tax which have not been deposited on
account of any dispute. \

viii) There were no transactions relating to previously unrecorded income that have been surrendered i

ix)

x)

xi)

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961‘1.

(a) The company has not defaulted in repayment of loans or other borrowings or in the payment crf
interest thereon to any lender. r

=

{b) The Company has not been declared willful defaulter by any bank or financial institution @
government or any government authority.

(4]

(c) As per the information and explanation given to us by management term loan were applied for th
purpose for which the loan was obtained.

(ad

(d) According to the information and explanation given to us, funds raised on short term basis has ng
been utilized for long term purpose.

-

(e) According to the information and explanation given to us, the company has not taken any fund fron
any entity or person on account of or to need the obligation of its subsidiary, associates, joint venture.

(f) The company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies.

{a) The Company has not raised moneys by way of initial public offer or further public offer (Inctudlng
debt instruments). Accordingly, the provisions of clause 3(x)(a) of the Order is not applicable.

{b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause 3{x)(g

of the Order is not applicable.

—

L

(a) To the best of our knowledge and according to the information and explanation given to us, no frau
by the Company or on the company by its officers or employees has been noticed or reported during th

w

period covered by our audit.

=

{b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-
as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Centra

Government, during the year and upto the date of this report.




(c) As informed, there is no complaint received from whistle blower by the Company during the yea}'
(and upto the date of this report), and hence reporting under clause 3(xi)(c) is not applicable to thf
company.

xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Orde{'f
are not applicable. [

xiii) In our opinion and according to the information and explanation given to us, the company is i
compliance with Sections 177 and 188 of Act, where applicable, for all transactions with the relate
parties and the details of related party transactions have been disclosed in the financial statements at
required by the applicable Ind AS. ’

xiv) (a) In our opinion and based on our examination, the company does not have an internal audit syste :
and is not required to have an internal audit system as per provisions of the Companies Act 2013.
(b) Since, internal audit is not applicable to the company as per Section-138 of Companies Act 2013r
hence reporting under clause 3(xiv)(b) is not applicable. ,

xv) In our opinion, the company has not entered into any non-cash transactions with the directors o{
persons connected with them covered under Section 192 of the Act. ‘

xvi) (@) In our opinion, the company is not required to be registered under Section 45-1A of the Reserve Banlt
of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b} and (c) of the Order is not applicable. I

(d) Based on the information and explanations given to us and as represented by the management o
the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions, 2016
has only one CIC as part of the Group.

xvii) The Company has incurred cash losses of Rs. 3,63,08,026.92/- during the financial year covered by ou(
audit and Rs. 1,65,25,344.22/- in the immediately preceding financial year. ;
xviii) There has been no resignation of the statutory auditors of the Company during the year. ‘
Xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and ou
knowledge of the Board of Directors and Management plans and based on our examination of th
evidence supporting the assumptions, nothing has come to our attention, which causes us to believ
that any material uncertainty exists as on the date of the audit report indicating that Company is no
capable of meeting its liabilities existing at the date of baiance sheet as and when they fall due within
period of one year from the balance sheet date. We, however, state that this is not an assurance as t
the future viability of the Company. We further state that our reporting is based on the facts up to th
date of the audit report and we neither give any guarantee nor any assurance that all liabilities fallin
due within a period of one year from the balance sheet date, will get discharged by the Company as anq
when they fall due.

{xx) The provision of Sec 135 of Companies Act 2013 is not applicable to the company, accordingly reporting
under clause 3(xx){a) and (b) Is not applicable.

B



(xxi) As per section 129 of Companies Act 2013 and Ind-AS 110 ‘Consolidated Financial Statement’ provision
is not applicable to the company at the time of preparation of financial statement.

For MRKS And Associates
Chartered Accountants
FRN: 023711N

b,

Kamal Ahuja Y

{(Partner) oS
M. No. 505788

Place: New Delhi

Date: May 27, 2026

UDIN: 26505788QTOAZP1513




ANNEXURE-B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS OF
NEOBRANDS LIMITED, ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2026

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

In conjunction with our audit of the financial statements of NEOBRANDS LIMITED (“the Company”) as of and
for the year ended March 31, 2026, we have audited the internal financial controls over financial reportirjg
of the company of as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial contro{s
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilitigs
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the company’s business, includi
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliabl
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Standards on Auditing, issued
by the Institute of Chartered Accountants of India (ICAl) and deemed to be prescribed under section 143(1

of the Act, to the extent applicable to an audit of internal financial controls over financial reporting, and the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issuedi
by the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements an#
plan and perform the audit to obtain reasonable assurance about whether adequate internal financi

controls over financial reporting were established and maintained and if such controls operated effectively
in all material respects. 1

Our audit involves performing procedures to obtain audit evidence about the adequacy of the énterna’
financial controls over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls ovet
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the desigrj
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the ﬁnancia!

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company'’s internal financial controls over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial controls over financial reporting is a process designed to provide reasonable!
assurance regarding the reliability of financial reporting and the preparation of financial statements fov}
external purposes in accordance with generally accepted accounting principles. A company’s internal

financial controls over financial reporting includes those policies and procedures that:

A



1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect thp

transactions and dispositions of the assets of the company; [
1

!‘-J

Provide reasonable assurance that transactions are recorded as necessary to permit preparation df
financial statements in accordance with generally accepted accounting principles, and that receipts an
expenditures of the company are being made only in accordance with authorisation of managemerit
and directors of the company; and F
3. Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisitio t,
use, or disposition of the company’s assets that could have a material effect on the financql
statements.

inherent Limitations of Internal Financial Controls over Finandal Reporting [

Because of the inherent limitations of internal financial controls over financial reporting, including th
possibility of collusion or improper management override of controls, material misstatements due to erro
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial control
over financial reporting to future periods are subject to the risk that internal financial controls over financia
reporting may become inadequate because of changes in conditions, or that the degree of compliance wit
the policies or procedures may deteriorate.

|
- |
Opinion [
|

In our opinion, to the best of our information and according to the explanation given to us, the Compam1
has, in all material respects, adequate internal financial controls over financial reporting and such interna
financial controls over financial reporting were operating effectively as at March 31, 2026, based on th
internal control over financial reporting criteria established by the Company considering the essentia
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls ove
Financial Reporting issued by the Institute of Chartered Accountants of India. i

For MRKS & Associates ’
Chartered Accountants !
FRN: 023711N '

Wh .

Kamal Ahuja

(Partner)

M. No. 505788

Place: New Delhi

Date: May 27, 2026

UDIN: 26505788QT0OAZP1513



Neobrands Limited (CIN : U51909DL2021PLC3589349)
Balance Sheet as at 31 March 2026
\ll amounts in Rs, Thousands, unless otherwise stared

ASSETS
Non-current asscis
Property planr & equipment
Langble assers
Francial assets
COither financial assets
Deferred tax asser

NON-Current rax assets

Current assets
Invenrones
Financial assets
Investments
(Cash and cash equivalents
I'rade recevables
Orther financial assets

Chher current assets

TOTAL ASSETS

EQUITY A.ND LIABILITIES
Equity
Equity share capiral

Chther equry

Current liabilites
Fmancial habihnes
Borrowings
['rade pavables
l'otal vutstanding dues of micro enterpnses and small enterprises
Ill ‘[_\‘ ' ‘Llf\r.lﬂL!I('!L" JUL‘ i 'F "I’Ld\l‘ s ‘T"ILI fh.\ﬂ MuCro ¢ l”\.lr\l'l.\\.‘ .Lnd im l“ cntcrpriscs
Oither financial habihines

Orther currenr habilines

TOTAL EQUITY AND LIABILITIES

Material accounting policy information and accompanying notes are integral part of the financial statements

This is the balance sheet referred to 1n our report of even dare.

For MRKS And Associates
Chartered Accountants
FRIN; 02371IN

” \

WV | (e oenl 2
\JL LY /

Kamal Ahuja ~
Partner

Membership No.: 505788

Place : New Delht

Date : 27 May 2026

UDIN' 26505188 §T0AZP 1513

Note As at As at
31 March 2026 31 March 2025
+ 1.075.04
3 1103000 1103000
6 16.696.73 281039
7 341.33 104.08
19,216.70 4,017.47
-3 20471 40 22344001
] 1.279.49 .
10 220355 7,755.1¢
11 32,820.84 31,453.46
5 728.27 405
12 352643107 16,287.59
35,83,943.62 77,840.30
36,03,160.32 B 81,857.77
13 3500 TN (N 1000
14 3(.97.979.82 | (18,499.01)
34,48,079.82 J'_ (18,399.01)
15 8957097 42.718.36
16
13,731.97 14,064.81
50,431 4 4),691.78
17 359.59 845,50
18 08653 1,936.33
1,55,080.50 1,00,256.78
36,03,160.32 1 81,857.77

For and on behalf of the Board of Directors

—
Manoj Kuma
Director
DIN: 069786360
Place : New Delha
Date : 27 May 2026

1%\(’1"'.
f“/'

Amit Jain
Directop
DIN; 0§802414

New Delhi

Date : I7 May 2026



Neobrands Limited (CIN : U51909DL2021PLC389349)
Statement of profit and loss for the vear ended 31 March 2026

Ml amounts in Rs. Thousands, unless otherwise stared

For the vear ended 31

For the vear ended

Hione March 2026 31 March 2023
Revenue [
Revenue from operanon 1 2.13,143.74 1.81.673.28
(O)ther income 20 K93.23 1.6003.67
2,21,236.97 1,83,276.95
Expenses
Purchase of stock-in-trade 2] 1.75473.07 1,55.022.61
(Changes in inventories of stock-m-rrade pLic] 1.BOR G 13,953.29
Emplovee benefit expense 23 2,253.86
Finance costs 24 461440 254138
Deprecianon and amormsation expense 25 19 86
Oither expenses 26 R4 41408 56,191.61
2,68,644.48 1,99,802.31
Loss before tax (47,407.51) (16,525.36)
Tax expense
C.urrent tax =
Deferred rax credit 0 13,880 34 (2,823.30)
Loss for the year (33,521.17) (13,702.06)
Other comprehensive income
1) Trems thar will not be reclassified o profiv and loss
b) Ttems that mav be reclassified to profit or loss
Orther comprehensive income for the vear H - "
Total comprehensive loss for the year (33,52L.17) (13,702.06)
Loss per equity share (face value Rs. 10)
Basic (Rs.) (1,370.21)
Drluted (Rs.) (1.370.21)

Material accounting policy information and accompanying notes are integral part of the financial statements

This is the statement of profit and loss referred to in our report of even date.

For MRKS And Associates
(_hartered Accountants
[FRN: 023711N

( 0
W (e
}’/ VV’L/

Kamal Ahuja

Partner

Membership No.: 5057858
Place : New Delhs

Date : 27 May 2026

For and on behalf of the Board of Directors

T —
Manoj Kuma,

Director
DIN: 06978636
Place - New Delhn

Date : 27 May 2026

P
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Amit Jain
Dhrecror

DIN: 06802414
Place : New Dell
Dare : 27 May 2026



Neobrands Limited (CIN : U31909DL2021PLC389349)
Cash flow statement for the vear ended 31 March 2026

All amounts in Rs. Thousands, unless othervise stated

For the vear ended

For the year ended

31 March 2026 31 March 2025
A CASH FLOWS FROM OPERATING ACTIVITIES
Lowss before rax (4740751 16.325.36
Adjustments for:
Profit on sale of investmenrs 37391 439.24
I'inance costs 401440 234138
laterest im fixed deprsic ~0 1] 76.15
Provision for doubtful debt U837
Prowistom for guaranted customer maran T13.47
Unreahised forex gan 1.129.00
\dvance from customer warren back (1.68)
Depreciaton 19 86 z
Operatung loss before working capital changes (43,037.81) (14,498.37)
Movement in working capital
Decrease) increase in other financal habiites 45391 T64.18
Decrease) increase in other current habilites (948,12 338,31
Increase in other current assers 35,10,143.48) 11,465.500
Decrease (increase) in trade recervables 855.75) ®0,578.93
Increase in trade pavables S417 8 9185011
Increase in other financial assets T20.00 3.00))
Decrease (ncrease) mn mnvenrones 186801 13,933.29)
Cash flow used 1n operanng acuviues post working capital changes 135,45,204.66) 27.326.29
Income tax pad (ner) 237.35 26.89
Net cash used in operating activiues (A) (35,46,141.91) (27,353.18)
B CASH FLOWS FROM INVESTING ACTIVITIES
Interest recerved T4.68 7515
(Investment in} proceeds from mutual fund (net 003,55 0.946.94
Purchase of property, plant and equipment 1.0195.500) +
Net cash (used in)/generated from investing activines (B) (1,924.41) 10,022.09
C CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of equiry share capital 35,00,000.00
Proceeds from borrowings inet) 47,009.97 25:391.07
[nterest paid (4,585.29) (2.286.67
Ner cash gencrated from financing activities (C) 35,42,514.68 23,104.40
(Decrease)/Increase n cash and cash equivalents (A+B +C) 1.64) 5,773.31
Cash and cash equivalents at the beginmng of the penod 5.19 1.981.88
2,203.55 7,755.19

Cash and cash equivalents at the end of the period (refer note 10)

Notes: As at 31 March 2026

As at 31 March 2025

a) Cash and cash equivalent compnses of : (refer note 10)
(ash on hand

Balances with banks

Clurrent accounts 2.203.55 L 155:19
2,203.55 7,755.19
b) Refer note 28 for reconciliation of liabihties ansing from financing acuvines
[he Statement of Cash Flow has been prepared i accordance with 'Indiect meth 0" as set our in the Ind AS - 7 on ‘Sratement of Cash Flows', as noafied under Sdenon 133 of the
Companies Act, 2013, read wath the relevant rules thereunder
This is the cash flow statement referred to in our report of even date.
For MRKS And Associates For and on behalf of the Board of Directors

Chartered Accountants

FRN 0237 1IN

Manoj Kumgr

Kamal Ahuja

Partner Director

DIN: 06978656
Place : New Delh

Date : 27 May 2026

Membership Nou: 505788
Place : New Delh
Date : 27 May 2026

Amut Jain

Darccton

DIN: 06502414
Place : N¢w Delhs

Date
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Neobrands Limited (CIN : U 51909DL2021PLC3589349)

Statement of changes in equity for the year ended 31 March 2026

\ll amounts in Rs. Thousands, unless otherwise st wed

A Equity share capital (refer note 13)

As at 31 March 20206

Changes in Equity Share
Capital due to prior

period errors

Balance at the beginning

Paruculars .
of the vear

Restated balance at the
beginning of the year

Changes in equity share
capital during the year

Balance at the end of
the vear

1O i

Fgury share capriad

[EAREN

35000000

350, 10000

As at 31 March 2025

. Ch s in Equity Sh
Balance at the beginning Changes it Equity ~ase

Restated balance at the

Changes in equity share

Balancé at the end of

Cartomias of the vear Cap{:t“:-li:‘;lzrt;;znor beginning of the year capital during the vear the year

Fquin share capiral 1000 Lo D6

Other equity (refer note 14)

Bt - ReAsen'es and Surplu.s . Total
Securities Premium Retained Earnings

Balance as at 01 April 2024 - (4,796.93) (4,796.95)

Loss for the period 13.702.06 13.702.06

Other comprehensive income =

Balance as at 31 March 2025 - (18,499.01) (18,499.01)

|.oss tor the period (33.521.17 33.521.17

Prermuum on issue of shares dunng the vear 3 S0 000 00 31 .50,000.00

Other comprehensive income = a

Balance as at 31 March 2026 31,50,000.00 (52,020.18) 30,97,979.82

Material accounting
This is the statement of changes in equity referred to in our report of even date.
For MRKS And Associates

Chartered Accountants
FRN: 02371IN
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L

Kamal Ahuja

Partner
Membership No.: 505788
Place - New Delhu

Darte : 27 May 2026

policy information and accompany ing notes are integral part of the financial statements

For and on behalf of the Board of Directors

Manoj Kum
Director

DIN: 069786306
New Delha

27 May 2026

Place

Lrare

Amit Jdin
Directof
DIN: 0b8O2414
New Delh
37 May

Place
Date

2026



Neobrands Limited (CIN : US1909DL2021PLC389349)
&mnmﬂp&hnﬂmnhhﬂm&hmwllmm
(All amount in Rs. Thousands, unless othermise stated)

I Corporare Information

Nature of Operations
Newobrands hmed(“rhctm\pny")mnmupm-dmzuo\mbumlnaﬂulyntnndmb-d-r_rurThrllam!anm As on 10th November 2022, Neoboands Lamigd becomes
dnvh)lpwncdnhdundlﬂmlmhhmlmudmmw%llmo 51, Vilage [lauz Khas, Hauz Khas, South West Delby, New Delly, Lodia, 110016

The mun obwects of the Company m:hkx:nmm:h:bunuuurpmvdqwhimkudwuofmywofmmmmnmthdamﬂﬁ
pm&xugfﬂrmd.fvhdmkuuhnuguddx!&m(qpuu{mmmu&umdmn&mmm%cmhmduﬂmdvbduﬂzhmdnvw'ﬁuw
statements for the vear ended 31 M-:ha:m'mwowdbyduﬂu-dof[hmmadmhmmﬂﬂmw

2 Material Accounting policies

a) Basis of preparation
'lhfmmuuf&ncﬁupmyhnhmu, pared in = wath ladian A g Standacds (Ind AS) fied under the Comp: (Tndmn Accountng Scandapds) Rules,
nlsmmmdfmummw]mﬂmmm!”afCowAcLzol!ndpmummmnun!D-mﬂufmH!m&efmhﬂ.ﬁﬂﬂndas
compliant Schedule 111}, on the hustncal cost bass exceps for cerrain f i that arc J at faur valucs, a5 explamed  the accountng policies below.

'I'hrMimmpmmdmlﬂlfln)whd-ﬂmth&mpuy'sﬂn:mcutxy,md-unhnmmnldmhmlwm,m-hmwnhmd

Aﬂuud%md&ﬁdnwmtndnmmw-per(mpnny'nnomirpem;cyd:rillmﬂan’bdnhﬁdmbemafhmo(:&ﬁmwr Cucrent
.\nm&:nmndukzhmnm-cmmdbh:mﬁud-ﬂmlzmdwmubhmdnmndudem-h&uodulhlimumdd 2 months
bewng reckoned from the repoctng date

Deferred Tax Asscts and habnhines are classified as non-current assets sod kabilines

b) Revenue recogminion

Revenue anses fiom sale of product in retml/in wholesale and from sale of servces. Reveaoe d when it 18 p that the beaefits will flow to the Company and i
can be reliably d. Revenue s ‘-dufmnh&qhhcamw!MudMMmmmmh“-mMnnm
P by denafiabl P of the sales tx s set out below

Serswe lnnme

Immgfm-wnmwmdummuwmdwmukmm dered, snce the cus smult ly and consumecs the benefits
of the services. Revenuc s ced at the d w&dmh“ﬁmmﬂ&wﬁnﬂewﬁ-m&mﬂiw-mmﬁrm
performed dunng the repornng peaod. Revenue u recognised when it s peobable that the benefits will flow to the Company and the of can be rebably meagured.
Inmierest |mome

hma:nm-mﬁdmxnﬁh—wqﬂwo&mvemnttfﬁm)m

Disredend | nonawe

Dividend mcome 18 recogniscd at the time whea aght (o recerve the pay s esmblished, whch s g lly whea the shareholders approve the divdend

Conmut asml

A contract aseet w the nght 10 consrderanon n exchange for goods or services transfeored o the If the Company pecf by fernng goods or services to a custompr before
m“mwmumpm-u.amm-wumm d that i 1

Contrat habukty

A contract ltabdsty 1 the obligation to transfor goods o seovices 10 a custumer for which the pany has received J {or an of g » duc) from the customer. |f
¥ custmer pays consderanon before the company transfens goods oc services. the babaliry 1 recognuzed when the pay u made or due, whichever s earher Contract balihves are

recogmzed a3 reveoue when the company performs ux work under the contract Invoicing i excess of cevenues arc classified 0 comtoact babibtes (which are referred w s |defereed
revenucs'}

[ arrabie Canaderatron
l:giunrm\n.mmd-cmm.rxmrﬂmhmnfm&canhdmnmmmhmurrL“‘, wghtod m a range of possibl deraty
amounts {expected vabuc). or the single most likely amount in 3 range of possible eoasideraton amounts {maost likely amouat), on which mothod better peedscts the aount of
o alimable. T pcncm:idnMumaﬁuhrmti-whlmmdmmﬂmmﬁmhum
uavsociated with the vanable conmderanon i resobved. The gc of vacabl deration and J won of whether to wclude d m the poce
may mvolve judgement snd are based iaggely on an of the Company's pated perfc and all inf chat is ably avaidable
) Borrowing costs

an&&m.ﬂmdmmmnhnﬂmhuw--mwhmms Costs m connection with the bocrgwing of
Mmhmutﬁﬂyeﬁ«iuMlqmdﬁhmum-’dnh&nﬂmrdh&w[mmhmofhbulmuh.mnlmnlwnd
thﬂmmwnd&m&mmdw:&qmcmfdtmkmo(d-q-iﬁu'-q:mhdmofm»lmh
n:nwddudn:h:muﬁh:-nMymmmmumwa'mdhbnmh“ d from the b ng Costs 8o d. Capi »

of b ng costs 1 suspended and charged ™ the § 'MPm&dlmqumm-hmﬂanmmhm-m-mpdA
quahfying asset is onc that ly takes o subs i penod of nme 0 get ready for sty intended use

d) Property, plant and equipment
Recagution and iniciel amaswrvmnst

Propertics, plant and cquapment arc stated at thar cost of acg e cosc P purchase pace, b g cost il capitalisanon cntena are mer a0d ducctly attabutable| cost of
bongag the asset to ity wodkung condinon for the meended use. Any tade ducount a0d rebates ace deducted m arving at the purchase prce. Subseq m d n thi sssec's
carrning amount or recogrused a5 2 separate asset. 2 appropoate, oaly when o w probable that future s beneft d with the wem will flg Cn iy AN, othdr repaic
and costs are recogassed in of profit and loss as ncurred.




Neobrands Limited (CIN : U51909DL2021PLC389349)
Significant accounting policies and notes to the financial statements for the vear ended 31 March 2026
(All amount in Rs. Thousands, unless otherwise stated)

€)

\.'1’1\(.!11(!’4' meassirement (depreciaion and xsefsl Sie))
wered under part A of Schedule 1t the Compames Aer, 2013, deprecianon 1 recognised based on the cost of assers less th

In respect of Properry, plant and equipment c
I'he uscful Life

swer their useful bives, using the straght-hne method m the statement of profic and loss unless such expenditure forms part of carrying value of another asset.

wd equipment 15 considered based on life presenbed i schedule Tl o the Companes Act, 2013 as follows:

Paruculars Useful lifc as per Schedule IT of the Act

3 vears

(_omputers

I'he management believes that these esimated useful lives are realisue and refleer far approxmanon of the per wd over which the assets are likely to be used. The est
residual values and deprecianon method are reviewed ar the end of cach reporting pentod., with the effeet of any changes m estmate accounted for on a prospectve bags.

De-recognition
An arem of property, plant and equipment and any sygmificant part imually recogmised 15 derecogmsed upon hsposal or when no future economuc benefits are expect
disposal. Any gain or loss asing on de-recogmition of the asset (calculated as the difference berween the net disposal proceeds and the carrying amount of the asser) 15 incly

statement when the asset 1s derecognised

Impairment of non-financial assets

At cach reporung date, the Company as s whether there 18 any indicauon based on internal - external factors, thar an asset may be impared. It any such indicanon ¢

estimates the recoverable amount of the asser. 1f such recoverable amount of the asset or the recoverable amount of the cash generanng umt (“CGU”) 1o which the asset b

\ts carrying amount, the carrving amount 1s reduced to s recoverable amount and the reduction 1s treated as an impairment loss and 15 recogmsed i the statement of profit

ssed for mdicanons that an imparment loss previously recogmsed may no longer cast. An imparment loss is reversed 1f the asset’s or cas

are subsequently reas

recoverable amount exceeds 1ts carring amount

I'he Company enters nto transacton with suppliers that nvolves prepavment in conjunction wath advances for gonds and services wherein the Company assesses at ¢f
whether goods agunst the advance is recoverable and if there s any indicanon, the asset may be provided.

Financial instruments
A\ Financial Instrument 1s any contract that gives nise 10 a financial asset of one ennny and a financal habdiny o equity nstrument « f another entiry.

Instial recogration and measurement
Financial assets and financial habilines are recogmsed when the Company becomes a party to the contracrual provisions of the financial mstrument and are measured 1
adiusted for transaction costs. unless the financial mstrument 15 desygnared 10 be measured at far value through profit or loss (FVPL) or fur value through other com

(FVOCD. However, trade recevables that do not contam a symificant financing component and are measured ar transaction price.

Financial assets

S ubisequen! measirement

Financial assets at amortised cost — The financial assets are measured at the amortsed costif both the followmg condinons are met:
= The asset 1s held within 2 business model whase nbjective s to hold assets for collectng contractual cash flows, and

= Contractual terms of the asset give nise on specified dates 1 cash flows that are solely payments of prmerpal and interest (SPPI) on the prncipal amount outstanding.

\frer minal measurement, such financial assets are subsequently me
or FVTPL based on Company’s business model. All investments in muual funds in scope of Ind-AS 109 are measured at FVTPL.

Classeficanon

Financial assets measured at amortised cost

Financial assets that meet the cnterna for subsequent measurement at amortised cost are measured using cffective mrerest method (“EIR”) (except for debt nstruments that
fair value through profit ar loss on il recogninon). Amorused cost is calculared by takng into account any discount or premium on acquisiion and fees or costs that ard

the EIR.

Financial assets at fair value through other comprehensive income (FVT 0cCI)
Financial assets that meet the catena for mtal recogmuon at FVTOCT are remeasured at farr value at the end of each reporung date through other comprehensive mcome |

Financial asscts at fair value through profit or loss (FVTPL)

Financial assets that do not meet the amortised cost entena or FVTOCI critena are remeasured at far value ar the end of each reporting date through profit and loss.

Impasrment of finuncal assets
In accordance with Tnd-AS 109, the Company apples expected credat loss (ECL) madel for measurement and recogmuon of imparment loss for financial assets.

FCL is the difference berween all contractual cash flows that are due to the Company n accordance with the contract and all the cash flows that the Company expect
estmanng the cash flows, the Company considers
«All contractual rerms of the financial assets (including prepayment and extension) over the expected hife of the assets.

«Cash flows from the sale of collateral held or other credit enhancements that are ntegral to the contracrual rerms.

Vrade recetsables

The Company applies approach permutted by Ind A 109 Financal Instruments, which requires expected hieume losses 1o be recogmsed from ininial recogmuon of recerval
(ther fimancial asiels

For recognition of imparment loss on other financial assets and nsk expe
sugnificantlv. life nme impairment loss 15 provided. otherwase prov wdes for 12 month expected credit losses.

sure, the Company determines whether there has been a significant increase in the credu nsk sing

and 1f credit nsk has increased

De-recognitron of financal avels

cash flows from the asset have expired or the Company has rransferred its mghts w recerve cash flows

\ financral asser 1s pnmanly de-recogmsed when the nghts 1o recenve

cur residual values
of property, plant

mared uscful hives,

d from its use or
lded i the income

sts, the Company
lelongs 1s less thaa
ind loss. All assets
-generatng unit's

pch reporning date

wally at fairr value

rehensive income

asured ar amortised cost using the effectuve interest rate (EIR) method. All other debt mstruments are measured at FVOCI

re desygnared as at
an integral part of

(@)

to recetve. When

mnal recognitien

from the asset.




Neobrands Limited (CIN : U51909DL2021PLC389349)
Significant accountng policies and notes to the financial statements for the vear ended 31 March 2026
(All amount in Rs. Thousands, unless otherwise stated)

h)

Financial habilities and equity instruments
Caavification as debi ar equity

Debr and equity instruments ssued by the Company are classified as ather financial babilities or as equiny i accordance wath the substance of the contractual arrangements aft
of 1 fancial habihny and an equity instrument.

Subieguent medisrement

subsequent to mnal recogninon, these habibiues are measured at amornsed cost using the effective interest method. These Labilies include borr swings and deposis

C Lacaficatson of | inuncsal habiiities

d the defimoons

Finaneial habilines at far value through profit or loss FVTPL) Fmancal habidines at far value through profit or loss include financial labilines held for trading and fnancial habilines

designated upon minal recogmuon as far value through profic or loss. Financial labilines are classified as held for trading «f these are ncurred for the purpose of repurchasing in the near

term. This categony also ncludes dervanve financial mstruments entered into by the C impany those are nor desymated as hediging instruments i hedge relany mships as dp
109,

Financial habihnes designated upon imnal recogmiion ar far value through profit or loss are designared as such ar the imnal dare of recogmtion. and only if the crieria 1
sausfied. Subsequent changes i fair value of habilives are recogmised m the statement of profit and loss

Financial liabilities measured at amortised cost

fined by Ind AS

Ind AS 109 are

Financal habibites thar are nor held-for trading and are nor designared as at FVTPL are measured ar amortised cost at the end of subsequent accounting periods, The carfying amounts of
financial labihies that are subsequently measured at amornsed cost are determmed based on the effective mterest method. Interest expense that 1s not capitalised as part of cfsts of an asset 1s

mcluded in the “Finance costs” hine stem in the sratement of profit and loss

De-revegnizion of finanaal babiine,

A financral habiity 1s de-recogmsed when the obhiganon under the hability s discharged or cancelled or expires. When an existing financial habilin 1s replaced by anaither fron

the same lender

on substanually different terms or the terms of an exssung habiliy are substanually madified, such an exchange or modificanon 15 treated as the de-recogmuon of the ongingl habiiry and the

recogmuon of a new habihty, The difference mn the respective carrving amounts 1s recogmised in the statement of profit and loss.

Offsetting of financial instruments

Fmancul assets and financial labihoes are offser and the net amount 1s reported in the balance sheet if there 1s a currently enforceable legal nght to offset the recognised amdunts and there 1s

an mtenton to sertle on a net basis, to realise the assets and settle the halnlines simultancously.

Advance against investment in equity shares

Advances pad rowards subseription o equiry shares of group compames. where the shares are pending 1ssue and allotment as at the reportnng date, are classified as
wnvestment mn equity shares” under Other Non-current Assets. Such advances are adjusted aganst the investment upon 1ssue and allotment of the equity shares. Investments i
group companies, other than subsidianies, jont venrures and assocates, are recognised and subsequently measured 1n accordance with Ind AS 109, Financal Instruments.

Inventories
Traded goods are valued at the lower of cost and the net reahisable value affer providmg for obsolescence and other losses, where considered necessary. Cost s determned

“Wdvance aganst

equity shares of

m Farsean Farst-

our (FIFO) basis. Cosr includes all charges in bringing the goods o the point of consumption. sale, including raxes and other levies, transit insurance and receiving chfirges. Discounts

recerved from vendors, to the extent they relate to quantities in stock at the reportng date, are reduced from cost of inventones

Net reahsable valuc s the esumated selling price in the ordinary course of business and estmated necessary costs 1o make the sale

An mventory provision s recogmsed for cases where the net realisable value 1s esnmated ro be lower than the inventory carrying value. The Company
inventones, taking mto account the most rehiable evidence available ar cach reporting dare. The furure realisanon of these nventones may be affected by fast-changing markes
nsk of mventory falling out of trend that may reduce furure sellmg prices

Income Taxes

sumates the net reghisable values of

where there 1s a

Income rax expense comprises current tax expense and rthe ner change in the deferred max asset or hability duning the year. Tax expense recogmised i statement of profit andl loss comprnses

the sum of deferred rax and current tax not recogmised in Other Comprehensive Income (“OCI™) or directly n equiny.

Carrent ax

Current rax expenses are accounted m the same penod to which the revenue and expenses relate. Provision for current inicome tax s made for the tax hability payable on taxable income after

considening tax allowances, deducuons and exempuons determuned 1n accordance with the apphicable tax rates and the prevailing tax laws,

Current tax assets and current tax habihues are offset when there 1s a legallv enforceable nght to set off the recogmsed amounts and there 1s an intention to settle the asset and

net basts.

Deferred rax
Deferred tax 1s recogmsed for the future tax consequences of deducnble remporary differences between the carrving values of assets and habilities and their respecnve
reporung date. Deferred tax habihues are generally recognised for all taxable temporary differences except when the deferred tax hability anises at the nme of transacuon that a
accounting profir or loss nor taxable profit or loss. Deferred tax assets are generally recogmised for all deducuble remporary differences, carry forward of unused rax credits an
losses, 1o the extent that 1t 15 probable thar furure taxable mcome will be avadable aganst which the deducnble temporary differences and caery forwaed of unused rax credi
losses can be utilised, except when the deferred rax asser relanng to emporary differences ansing ar the tme of transacuon affects nesther the accountng profit or loss nor d
or loss. Deferred rax relanng to wems recogmised ourside the statement of profit and loss 1s recogmsed outside the statement of profit and loss, etther 1n other comprehe]
directly 1 equity. The carrving amount of deferred tax assets 1s reviewed ar each reporting date and reduced 1o the extent that it 1s no longer probable that sufficient raxal
avalable o allow all or part of the deferred tax assct to be uthsed. Unrecogmsed deferred rax assets are re-assessed at cach reporung date and are recognised to the extent thy
probable that future taxable profies wall allow the deferred tax assets t be recovered.
Deferred tax labilines and assets are measured at the tax rates thart are expected to apply in the penod i which the Lability 15 settled or the asset realised, based on tax rates (3

have been enacted or substannvely enacted by the end of the reporting peniod.

the habibiny on a

rtax bases ar the
fects neither the
§ any unused tax
and unused tax
he raxable profit
nsive mncome or
le profir will be
fat 11 has become

nd tax laws) thac




Neobrands Limited (CIN : U31909DL2021PLC389349)
Significant accounting policies and notes 10 the financial statements for the vear ended 31 March 2026
(All amount in Rs. Thousands, unless otherwise stated)

1

k)

m)

Deferred tax relating to tems recogmised ourside pr Wit o loss 18 recogmsed outside profit or loss (athe

correlation to the underlving transaction acher m OCT o1 directly 1in equiny

I'he Company offsets deferred tax assers and deferred tax Labihnes if and onlv af at has a legally enforceable ngh

r mn other comprehensive ncome or 10 cquiry). Deferred rax items gre recopnised in

1 1o set off current tax assets and current tax habiiuies and|the deferred tax

sssers and deferred tax labilities relate 1 ncome raxes levied by the same taxaton authonry on the same raxable ennry which mtend either to settle current tax labihnes anfl assets on a net

basis,

recovered

or 10 realise the assers and sertle the labilines simultaneously, n cach future penod m which sigmficant amounts of deferred tax habiities or assets are expected| 1o be sertled or

When there 1s uncertamty regarding meome tax trearments, the Company assesses whether 4 tax authont s Tkely 1o accept an uncertun rax treatment. €10 concludes that the tax authony s

unlikely to aceept an uncertun tax trearment, the effect of the uncertanny on taxable 1ncome, tax bases and unused tax losses and unused tax credits 15 cecognised. The effect ¢f the uncertanty

1s recogmised using the method that, i cach cas

best reflects the outcome of the uncertamn: the most likelv ourcome ot the expecred value, For each case, the Company evajuares whether o

consider each uncertam tax treatment separatelv, or in conpuncton with another o sev cral Other uncertain tax reatments, based on the appre iach thar hest prefives the resolution of

uncertaney

Cash and cash equivalents

Cash and cash equivalents compnse cash on hand. demand deposits with banks corporanons and short-term highly hquid invesrments (omgnal matunty less than 3 months) that are readily

convertible into known amount of cash and are subject to an inswgmificant nisk of change n value

Provisions, contingent assets and contingent liabiliuies

Provisions are recognized only when there is a present obligation, as a result of past evenrs, 1nd when 2 reliable estmate of the amount of obliganon can be made at the repgrung date. These
estmates are reviewed at each reportng date and adjusted to refleet the current best estumates. Provisions are discounted to therr present values, where the nme value of mongy s matenal

Contingent habihty s disclosed for:
s Possible obhganons which will be confirmed only by future events not wholly within the control of the Company ot

* Present obliganons ansing from past events w here it 18 not probable that an outflow of resources will be required 1o scttle the oblganon or a reliable estumate of the amoun{ of the obhganon

cannaot be made.

Conungent liabihtes may anse from hugation, taxanon ind other clums aganst the Company The contngent habihnes are disclosed where

any Ligation and other clams agamst the Company 1s uncertam or cann¢ it be reliably quannfied, unless the likelihood of an adverse outcome 15 remote.

Contngent assets are not recognised. However, when inflow of eeonomie benefir is probable, related asser 1s disclosed.

Earnings per share

It 15 management’s assessment thirt the outcome of

Basic carnings per share 15 calculated by dividing the net profit or loss for the per W artrthutable o equity sharcholders (after deducting attriburable taxes) by the weghted dverage number of

equity shares outstandmg duning the penod. The weghted average number of equiry shares ourstanding during the penod is adjusted for events including a bonus issue.

For the purpose of calculatng diluted earnings per share. the net profit or loss for the pene i artmbutable to equity shareholders and the weighted average number of shares questanding dunng

the period arc adusted for the effecrs of all dilutve potenual equiry shares.

Lease

A lease 1s defined as ‘a contract, or part of a contract, that conveys the nghr to use an asset (the underlying asser) for a penod of nme m exchange for consideration’

Classification of leases

I'he Company enters 1nto leasing arrangements for vanous assets.
end of lease term, lessee's option to extend. purchase ¢tc.

Company as a Lessee
cept for short-term leases and leases of low-value assets

['he company recogmses night-of-use assets and lease hiabihnes for all leases
I'he company applies the available pracucal expedhents wheren 1t

« Uses 2 single discount rate to a portfolo of leases with reasonably sumular charactensnes

o Relies on its assessment of whether leases are onerous immedately before the dare of inal applicanuon

* Applies the shori-term leases exemptions to Jeases with lease rerm that ends within 12 months at the date of mual apphcanon

« Excludes the minal direct costs, from the measurement of the nght-of-use asset at the date of ininal appheanon

+ Determuning the lease term of contracts with renewal and rerminanon options where Company 18 lessce - The Company determunes the

assessment of the lease 1s based on several factors, mcluding, but not hmited to. transfer of ownership of leased asser at

lease term as the non-cancellable term of the lease

together with any peniods covered by an opuon to extend the lease if it 18 reasonably certain nat to be exercised or any penods covered by an opuon 1o terminate the leasg 1f 1t 15 reasonably

certan not to be excresed

+ The Company has several lease contracts that include extension and termination opuons. The Company applies judgement n v aluating whether it is reasonably cenunfwhether or aot o

exercise the opton to renew or termunate the lease That 15 it considers all relevant factors that create an economae incentive for 1t to exercise etther the renewal or termnaugn.

Recognition and initial measurement
At lease commencement date, the Company recognises 1 rght-of-usc assct and a lease liability on the balance sheet.
measurement of the lease hability, any mutal direct costs incurred by the Company, an esumare of any Costs t© dismantle and remove the

payments made n advance of the lease commencement dare (net of any incentves recerved)

Subsequent measurement
The Company depreciates the nght-of-use asscts on a strasght-hne basis from the lease commencement date
lease term. The Company also assesses the right-nf-use asset for imparment when such imdicators exist.

\t lease commencement date, the Company measures the lease hability ar the present value of the

that rate 15 readily avalable or the Company’s incremental borrowing rate. Lease payments included 10 the measurement of the lease hability are made up of fixed pay
ts) and variable payments based on an wndex or rare. Subsequent to mutal measurement, the habaliry will be reduced for pavments made and increaged for interest. Itas
bstance fixed payments. When the lease liabihity 15 re-measured, the correspo pding adjustment 1s

subsrance fixed pavmen
re-measured to reflect any reassessment or modificanon, or if there are changes i n-su

reflected mn the nghi-of-use asset.

The Company has elected to account for short-term leases using the pracucal expedients. Instead of recognising a nght-ui-use asset

recogmised as an expense in statement ¢ f profit and loss on 2 straight-line basis over the lease term

The right-of-usc asser 15 measured at cOst, which 1s made up of the il

asset ar the end of the lease (iffany), and any lease

1o the earlier of the end of the useful life of the nghr-of-use asspt or the end of the

lease pavments unpad at that date, discounted using the inrerest rate phcit in the lease 1f

ments (including in

lity, the pavments n felaton © these are




Neobrands Limited (CIN : U51909DL2021PLC389349)
Significant accounting policies and notes to the financial statements for
(All amount in Rs. Thousands, unless otherwisc stared)

n)

o}

P)

3)

Segment reporting

Operanng segments are reported n 1 manner consistent with the mternal reporting provided to the chief operaung decrsion maker (CODM).

Identification of segments:

In accordance with Ind AS 108 Operaung Segments, the operating segments used o present segment mformanon are wdenufied on the basis of mformanon reviewed

management to allocate resources to the segments and assess thar performance. An operaung segment 1s 4 component of the Company thar en, s 1 business achivines fgom which ir earns
E pe P LRE P

revenues and incurs expenses, mcluding revenues and expenses that relate

the year ended 31 March 2026

1o transactions with any of the Company’s other components.

v the Company’s

Results of the nperanng segments are reviewed regularly by the Chief Operaung Decision Maker, 1o make decisions abour resources to be allocated to the segment and assess s performance

and for which discrete financial informanon is available.

(_ertan prior year amounts have been reclassified for consistency with the current vear presentanon. Such reclassificannn does not have any impact on the current jear financsl statements

Recent accounting pronouncements:
Standards 1ssued/ amended and became cffective

The Ministry of Corporate Affaes (“MCA”) nonfies new standards or amendments to ¢
MOA has notified amendments o Ind AS 1 = Presentation of Financial Statements (cla:
Income Taxes (Internatonal Tax Reform — Pillar Two Model Rules). Ind AS 21 = The Effects of Changes in Foreyga Exchange Rates (Lack of Exchangeability), and Ind AS
(ash Flows and Ind AS 107 — Financial Instruments: Disclosures (Suppher Finance Arrangements), cffecuve from 1 Apnl 2025,

The Company has reviewed these amendments and based on its evaluanon, has determuned that they do not have any impact on the Company’s financial statements.

§ tamdands tvied but not yet effective av at 31 March 2026

(lassification of Liabiites as Current or Noa-current and Non-cugrent Lubilites with Covenants — Amendments to
reporting date cannot be considered for the purpose f classifying habilities as current or non- current and require retrospective appheation i accordance with Ind AS 8. The
are effective for reporting peniods beginning on or after 1 Apnl 2026, The Company does not expect any material impact on its financial statements.

Significant management judgement in applying accounting policies

The preparanon of the Company’s financial statements requires management to make judgements, eshmates and assumpuons that affect the reported amounts of revenud
and bLabilines, and the accompanying disclosures, and the disclosure of connngent habilities. The estmates and assumpnons are based on histoncal expenence and oth
considered 1o be relevant. The esumates and underlying assumpuons are reviewed on an ongong basis and any revisions thereto are recogmzed 1n the penod of revision ad
the revision affects both the current and future peniods. Uncertanties abour these assumptions and esnmates could result in outcomes

amount of assets or habilines affected i future penods

The key assumpuons concermng the future and other key sources of esumanon uncertanty at the reportng darte, that have a sigmificant sk of causing a matertal adjustmy
low. The Company based wts assumpuons and estimates on parameters avatlable when the f
to market changes or circumstances ansing that are beyond

amounts of assets and habilines within the next financial vear, are descnbed be
were prepared Exisung circumstances and assumptions about future developmenrs, however, may change due

(ompany. Such changes are reflected 1n the assumpuons when they occur.

In partcular, mformaton about sigmficant arcas of estmation uncertanry and critical judgments m applying accounung pokcies that have the most sigmficant effe

recogmzed in the Financial Statements 1 mncluded in the followmng notes:

Recogaition and esumation of tax expense ncluding deferred tax — Note 2(
Isumated imparrment of financial assets and non-financial assets — Note 2(e) and Note 2(f)
Assessment of useful life of property, plant and equipment — Note 2(d) and Note 4

Valuanon of mventories — Note 2(h) and Note 8
Varable consideranon - Note 2(b) and Note 19
Leases — Note 2(m)

Farr value measurement — Nore 2(f) and Note 28
Lxpected credit loss — Note 2(f), Note 11 and Note 28

and estimartion uncertainty

1) and Note 6

(Thes space has been intentronally left bianik)
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Neobrands Limited (CIN : U31909DL2021PLC389349)
Significant accounting policies and notes to the financial statements for the vear ended 31 March 2026

(All amounts m Rs. Thousands, unless otherwise stared)

4

v

Property plant & equipment

Balance as at 1 April 2024
Addimons

Dispasals: Adjustments
Balance as at 31 March 2025
Addimeons

Disposals ' Adjustments

Balance as at 31 March 2026

Accumulated depreciauon
Balance as at 1 April 2024
Charge for the vear

Disposals adjustments
Balance as at 31 March 2025
Charge for the year

Dhsposals adjusiments

Balance as at 31 March 2026

Nert carrying amount
Balance as at 31 March 2026
Balance as at 31 March 2025

Other financial assets (Non current)

Deposit with bank for marunity more than 12 months *

Securuty Deposit

Computers

Total

1,093.50

1,095.50

19.86)

(19.86)

1,075.64

As at
31 March 2026

As at
31 March 2025

1.100.00

1,100,060

* Bank Deposits amountng to Rs.1,100.00 thousands (31 March 2025 R 1.100.00 thousands) are lien marked agamst the credit card facility avaded by the Company

Other financial assets (Current)

Secunry Deposit

Accrued Interest on deposu

Deferred tax asset (ner)

Tax effect of items consututing deferred tax habilities
Property, plant and equipment
Fmancial assets carnied at far value

Total deferred tax habilines

Tax effect of items constituting deferred tax assets
Provasion for bad and doubtful debrs

Previous vear losses carry forward & unabsorbed deprecianon
Employee benefit obliganons

Expenditure allowable on payment basis

Total deferred tax assets

Deferred tax asset (net)

Movement in deferred tax assets/ (liabilities)

Tax effect of items constituting deferred tax habilities
Property, plant and equipment

Financial assets carned at far value

Tax effect of items constituting deferred tax assets
Provision for bad and doubtful debts

Previous year carned forward losses & unabsarbed deprecianom
Emplovee benefit obliganons

Expenditure allowable on payment basis

Deferred tax assets (net)

3.00 300
1,103.00 1,103.00
As at As at
31 March 2026 31 March 2025
720000 -
8.27 405
728.27 4.05
As at As at

31 March 2026

31 March 2025

50,14
(2.15) (1291
(52.29) (12.91)
153.11
12,075,535
==
4513.20 282330
16,749.03 2,823.30
16,696.73 2,810.39

Recognized in

Recognized in

As at other As at
01 April 2025 stateme;ulof peafiy comprehensive 31 March 2026
e income
(50.14) - (50.14)
(1291) 10.76 - (2.15)
12.91 39.38 - 52.29
- 153.11 153.11
12,075.55 - 12,075.55
7.17 : 7.17
2,823.30 1.689.89 4,513.20
2,823.30 13,925.73 - 16,749.03
2,836.21 13,965.11 /:‘-éu‘,:\ 16,801.32



Neobrands Limited (CIN : U51909D1L2021PLC389349)
Significant accounting policies and notes to the financial statements for the vear ended 31 March 2026

All amounts in Rs

Thousands, unless orherwise stared

Movement in deferred tax assets/ (liabilitics)

Tax effect of items consututing deferred tax hiabilities

Financal assets carned ar far value

Tax effect of items constituting deferred tax assets

Expenditure allowable on paymenr basis

Deferred tax assets (net)

7 Non current tax assets (Net)

Advance mcome rax (net of provisson)

8 Inventories

I'raded goods

(Valued at lower of cost and net realisable value, unless otherwise stated)

9 Investments

[nvestment in murual funds

Investements measured at Fair Value Through Profit and Loss

Current

Aggregate amount of Quoted Investments

B81.553 units 10 1CICT Prudennal overmighr fund direct plan growth

10 Cash and cash equivalents

Balances with bank

Recognized in Recaguiised in

31 March 2026

A statement of profit other As at
01 April 2024 e comprehensive 31 March 2025
and loss ;
income
- (12.91) (12.91)
- 1291 - 12.91
282330 2.823.30
- 2,823.30 - 2,823.30
- 2,836.21 - 2,836.21
As art As at
31 March 2026 31 March 2025
34133 104.08
341.33 104.08
As at As at

51 March 2025

2047140 2234001
20,471.40 22,340.01
As at As at
31 March 2026 31 March 2025
1,279.49
1,279.49 -
1,279.49
1,279.49 -
As at As at

31 March 2026

31 March 2025

(urrent account 2.203.55 7,755.19
2,203.55 7,755.19
Ihere are no repatnanon restmenons wath regard ro cash and cash equvalents as at the end of the reporting penod and prior peniods
As at As at
1 Dol oocivebles 31 March 2026 31 March 2025
1) Considered good - secured
() Considered good - unsecured 33.438.20 31,453.46
(u1) Recervables having significant increase n credit nsk - -
(1v) Credir imparred =
Less - Allowance from credir loss 608.36 -
32,829.84 31,453 46
Trade receivables ageing schedule :-
As at 31 March 2026
Outstanding for following periods from due date of payment
Particulars )
Not due Liése’thian 6 Glaanichik o 1 1-2 years 2-3 years More than 3 years Total
months year :
Undssputed trade recervables - considered
good 27,974.19 487119 292.04 260.99 39.79 33,438.20
Undisputed trade recervables - credic
imparred - - - -
Disputed trade recervables - considered
good . . - - -
Disputed trade recervables - credit
mparred - - - - -
Total gross 27,974.19 4,871.19 292.04 260.99 39.79 33,438.20
Less : Allowance from credit loss - 15.54 292.04 260,99 39.79 608.36
Net receivable 27,974.19 4,855.65 - - - - 32,829 .84

T
p De™
flk‘?f‘:’.
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Neobrands Limited (CIN : U31909DL2021PLC389349)
Significant accounting policies and notes to the financial statements for the vear ended 31 March 2026

(All amounts in Rs. Thousands, unless otherwise stated)

As at 31 March 2025

Quistanding for following periods from due date of payment

Particulars Less than 6 6 months to 1
Not due St 1-2 years 2-3 years More than 3 years Total
months vear N

Undisputed trade recervables - considered

good 30280 23 936.12 185.70 42.42 - - 31,453.46
Undispured trade recervables - credur
impared - - - - - -
Daspured trade recervables - considered
good - - - & -
Disputed trade recervables - credut
umparcd - - - - - -
['otal gross 30.289.23 936.12 185.70 4242 - - 3145340
Less : Allowance from credit loss - - - -
Net receivable 30,289.23 936.12 185.70 42.42 - - 31L453.46
As at As at

1 Sbericnaiaies 31March 2026 31 March 2025
GST Recoverable 23,775.24 15391.73
Advance to vendors 1,890.49 869,70
Export benefits receivable 630,85

3449 26.16

Prepad expenses

35,000, TEH) MY

Advance for mvestment in unquoted equiry shares (of cocoblu renal houted)

35,26,431.07 [ 1628759

(Thes space has been intentionalty left blank)




Neobrands Limited (CIN : U51909DL2021PLC389349)
Significant accounung policies and notes to the financial statements for the vear ended 31 March 2026

(All amounts 1n Rs. Thousands, unless otherwise stated)

; ; As at As at
= Dguisharecapirel 31 March 2026 31 March 2025
Authonised capital
3.50.50.0000 (31 March 2025 500007 equaty shares of Rs. 10 cach 35,005,000 (1) 5000000
35,05,000.00 500.00
Issued, subscribed capital and fully paid up capital
35010000 (31 March 2025 1040000 cquity shares of Rs. 10 cach fully pad up 3,50, 100,00 100,00
3,50,100.00 100.00
a) Reconciliauon of equity shares outstanding at the beginning and at the end of the year.
As at 31 March 2026 As at 31 March 2025
No of shares Amount No of shares Amount
Equiry shares ar the beginnmg of the vear TOHKL N 100060 TOO00 00 LO0.(H)
Add : Issued dunng the year 3.50,00,000.00 350,000,000 s :
Equity shares at the end of the vear 3,50,10,000.00 3,50,100.00 10,000.00 100.00

b) Rights/restnicuons attached 1o equity shares
The Company has only one class of equity shares with voung nghrs, having a par value of Rs. 10 per share. Each shareholder of equity shares 1s entitled to one vote per shace held. Fach
share 1s enntled to dividend, of declared, in Indian Rupees. The diadend. 1f any, proposed by Board of Directors 15 subject o the approval of the Sharcholders 1 the enswng Annual
General Meenng, excepr i the case of mrenm dividend. In the event of hqudanon of the Company, the holders of equity shares wall be ennded to recave remathung assets of the
Company, after distnbunon of all preferential amounts. The distabution wall be 1n proportion ro the number of equiry shares held by the Shareholders

¢) Details of sharcholders holding more than 50 shares in the Company

As at 31 March 2026 As at 31 March 2025
No. of shares "o holding No. of shares "o holding
Equity shares of Rs. 10 each fully paid up
Rattanlndia Enterprises Limuted and 1ts nonunees 3,50,10,000.00 10000 10,000,060 1O
d) N bonus shares or shares 1ssued for considerauon other than cash or shares be ught back over the last five years
<) Shares held by promotcrs at 31 March 2026
aTahares % of total shy ;
P N.u ?{ :’l;ur(-:: o of total shares as  No. of shares as at a; 3t ;(;2 ;a‘:: " Change during
romeTIms anaes MArh  A(31March 2026 31st March 2025 the year
2026 2025 =
Rartanindia Enterprises Limited and its nominees 3,50,10,000.00 100007 o 10,000.00 100060 0.00"
As at As at
14 Other Equity 31 March 2026 31 March 2023

Securitics Premium Reserve = -
Opening balance . -
Add : Premuum on issue of shares dunng the vear 31.50,000.00 _ -
Closing balance 31,50,000.00 -
Retained carnings
Opening balance (18,499.01) 4,796.95)
Add : Net loss for the vear (33,521.17) (13,702.06)
Closing balance (52,020.18) (18,499.01)
Total 30,97,079.52 (18,499.01)

Nature and purpose of other reserves

Securities premium
decunies premum represents premium recerved on assue of shares The reserve 1s utbsed in accordance with the provisions of the Companies Act, 2013,

Retained earnings
Retained earmngs 1s used to record balance of statement of profit & loss and other equity adjustments. Positive retaned earnings represent the amount that can be distablited as dividend

considenng the requirements of the Companies Acr, 2013

(Thes space has been intentronally left blank)




Neobrands Limited (CIN : U51909DL2021PLC389349)
Significant accounting policies and notes to the financial statements for the year ended 31 March 2026

All amounts in Rs. Thousands, unless otherwse stated)

As at As at
15 Borrowings 31 March 2026 31 March 2025
Loans from related parties
Inter corporate deposits (1) 80,570.97 42.718.36
89,570.97 42,718.36

=

Durmg the current year, [CD amounting to Rs. 726 lakhs (previous penod: Nil) were recewved from the Holding Company at an iterest rate of 7.25% 0 p.a.

b) Dunng the current year, [CD amounung to Rs. 468 Lakhs (Previous penod: 235 Lakhs) were receved from the Panpus Developers Pyt Led at an mterest rate of 6,25 p.ajand repad
the enure amount

16 Trade payables As at As at
4 31 March 2026 31 March 2025
Total outstanding dues of micro ¢ nterpnses and small enterpnises (refer note 33) 13.731.97 14,064.81
L'otal outstanding dues of creditors other than micro enrerpnses and small enterpriscs 50.431.44 4153728
64,163.41 55,602.09
Trade pavables ageing schedule as on 31 March 2026
Qutstanding for following periods from duc date of payment
Paruculars Not due Less than 1 year 1-2 years 2-3 years More than 3 years Total
(1) Due to MSME TR05.05 5.926.92 - - - 13,731.97
(1) Due ro others 35,740.04 14,136.86 545.54 - - 50,431.44
(1) Dispured dues to MSME - 5 = - -
1v) Drsputed dues to others - 5 R ~
Total 43,554.09 20,063.78 545.54 - - 64,163.41
Trade payables ageing schedule as on 31 March 2025
Ourstanding for following periods from due date of payment
Particulars Not due Less than | vear 1-2 years 2-3 years More than 3 years Total
(1) Due to MSME 12,625.28 1,43053 % : 14,064 81
1) Due 1o others - 41,537.28 - - - 41,537.28
(1) Disputed dues to MSME - - = - - -
(1v) Disputed dues to others - - z - - -
Total 12,625.28 12,976.81 - - - 55,602.09
As at As at
17 Other financial liabilitics 31 March 2026 31 March 2025
Other payables 350.59 845.50
359.59 il 845,50
As at As at
18 Other current liablities 31 March 2026 31 March 2025
Seatutosy dites 086,53 1.893.21
Advance from customer = 43.12
986.53 1,936.33

(Thas space has been ntentionally left blank)
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Significant accounting policies and notes to the financial statements for the year ended 31 March 2026

(All amounts m Rs. Thousands, unless otherwise stated)

19 Operating revenue

Sale of Producrs - Domesnce
sale of Products - Exports

Sale of Services - Exports

Details of Operating revenue by Geographical locations

In India
Outside India
Total

‘Indian Accounnng Standard 115 Revenue from Contracts with € ustomers

For the year ended 31

For the vear ended

March 2026 31 March 2025
1,38,135.38 1,17,888.19
71.,474.39 63,785.00
353397 -
2,13,143.74 1,81,673.28

For the year ended 31

For the vear ended

March 2026 31 March 2025
1,38,135.38 1,17.888.1%
TH008.36 63,785.00
2,13,143.74 1,81,673.28

), establishes a framework for determuming whether, how much and when revenue & recogmsed and

requires chsclosures about the narure, amount, uming and uncertunry of revenues and cash flows ansing from customer contracts, Under Ind AS 115, revenue 1s recogmsed [through a 5-step

approach

1) ldentify the contract(s) with customer;

u) Idenafy separate performance obhiganons i the contract;

(] Determune the transaction prce;

w) Allocate the transacuon price to the performance obhganons; and

v) Recogmise revenue when a performance obliganon is sansfied

Asscts and Liabiliues related to contracts with customers

Paruaculars

For the year ended 31
March 2026

For the vear ended
31 March 2025

Contract habilities related 1o sale of goods

Advance from customers

Contract receivables related to sale of goods & services

Trade recavables

32.829.84

20 Other income

Profir on sale of nvestments - realised
Profit on sale of mvestments- unreahzed
\dvance from customer wnitten back
Interest on fixed deposit

\dvertsing vendor support

Export benefits

Interest on income tax refund

Forex gan

21 Purchase of stock-in-trade

Purchase of stock-in-trade

22 Changes in inventories of stock-in-trade

Openmg inventory of stock-m-trade

Closing nventory of stock-mn-trade

23 Employee Benefit Expenses

Salanies, wages and bonus
Comrnbuton to provident and other funds

Sraff welfare expenses

For the year ended 31

For the year ended

March 2026 31 March 2025
36737 43924
8.54 =
1.68
T9.81 75.1%
156.10 47.24
6,048.56 960.49
7.21 4.11
1.423 96 7T 44
8,093.23 1,603.67

For the year ended 31
March 2026

For the year ended
31 March 2025

1,75,473.07

1,55,022.61

1,75,473.07

1,55,022.61

For the year ended 31

For the year ended

March 2026 31 March 2025
22,340.01 8,386.72
20,471.40 22.340.01

1,868.61 (13,953.29)

For the year ended 31
March 2026

For tht- year ended
31 March 2025

2,221.54
38.49
3.83

2,253.86




Neobrands Limited (CIN : U51909DL2021PLC389349)

Significant accounting policies and notes to the financial statements for the year ended 31 March 2026

(All amounts i Rs

24

26

Finance Costs

Interest on mter-ce irporare d(‘i\l wts

Interest on MSME dues (refer note 33)

Depreciation & Amortisation Expense

“-‘prun:\ aon and amornsanon expense

Other expenses

\dvernsement expenses

Bank charges

Lxport expenses

[nsurance expense

Marketplace fees

Membership and subscnpuon fees
Miscellenous expense

Office and admunmistrative expenscs
Postage and telegram

Professional and consultancy charges*
Provision for doubtful debts

Rates and taxes

Rent expenses

Sales and distnbunon expenses

I'housands, unless otherwise stated)

“ncludes remuneranon o auditors as follows (excluding applicable raxes)

As auditors - Statutory audir

(This shace has heen intentionatly left blank)

For the year ended 31

For the year ended

March 2026 31 March 2025
4.341.35 2,448.65
273.05 92.73
4,614.40 2,541.38

For the vear ended 31
March 2026

For the vear ended
31 March 2025

19.580

19.86

For the vear ended 31

For the year ended

March 2026 31 March 2025
34,072.73 27,952.56
219.07 102.77
1,459.27 803,78
T6.16 2147
989.52 3.070.65
12,14 6l.07
.73 .20
6423 668.45
34370 109.01
37.906.42 18.967.43
60837
77.59 6.98
B.241.46 3,456.65
343.29 971.56
84,414.68 36,191.61
30,01 300010
30.00 30.00
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27 Financial instruments
(i) Fair values hierarchy
Financial assets and financial habilines are measured ar faur value in the statement of finanaal posimon are grouped nto three levels of a fair value hierarchy. The three levels are defined

based om the observability of sigmificant inpurs 1o the measurement, as follows

Level 1: Quoted prices (unadyusted) m acuve markers tor financial instruments.
Level 2: The tar value of financial instruments that are not traded m an actve market 1s determuined using valuanon techmgues which maximuse the use of observable matket data rely as

little as possible on ennry specific esnmares

Level 3: If one or more of the sigmficant inputs 1s not based on observable market darta, the mstrument 1s included in level 3

(ii) Financial assets and liabilities measured at fair value - recurring fair value measurements

Particulars Level For the year ended | For the year ended
31 March 2026 31 March 2025

Financal assets

Investments at FVTPI Level 1 1,279.49 5

Total financial assets 1,279.49 -

(111) Fair value of financial assets and liabilities are measured at amortised cost

The carrying amaount of financral assets and financial habthnes are measured ar amornised cost in the financial statements are a reasonable approxamanon of thewr far values

(1v) Valuation process and technique used to determine fair value
Spectfic valuanon techmques 1e. Net asser value (NAV) as obtaned from the asser manager ate used to value financial mstruments hke murual funds

28 Financial risk management
(1) Financial instruments by category

For the year ended 31 March 2026

Paruculars

FVTPL FVOCI Amorused cost

Financial assets

Cash and cash equivalents - - 2.203.55
Fixed Depostt - 1,100.00
Trade recervables - - 32,820 84
Secunty Deposit - T20000)
Investment in Mutual Fund 1,279.49 =

Total 1,279.49 - 36,853.39

Financial habilities
Trade payable . . 6416341
Borrowings

Other financial babilites

Total R w
; For the vear ended 31 March 2025

P FVIPL FVOCI Amorused cost
Financial assets

Cash and cash equivalents - - 7,755.19
Fixed Deposit - - 1,100.00
[nvestment in Mutual Fund = . -
Total - - 8,855.19

Financial liabilities

T 55 612
I'rade payable - = 55,602.09

Borrowings = i 42718.36
Otther financial habihues - - 84550
Total = - 99,165.94

() Risk management
The Company’s nsk management 15 carned out by a central finance department of the Company under direcuion of the Board of Directors. I'he Board of Drrectors provides prnciples

for overall risk managemenr, and covenng speaific areas, such as foregn exchange sk, interest rate nsk, credit nsk and mnvestment of excess hquudsty

A) Credit nsk

Credit sk 1s the nisk thar a counterparty fals 10 discharge an obligation 1o the Company. Credit nsk anses from cash and cash equivalents, trade recervables and deposits with banks and

financial institutions. The Company’s maxamum exposure to credit nisk 1s hmuied o the carrying amount of financial assets recogmsed at 31 March 2026, as summansed belgw

Particulars For the year ended 31| For the year ended
March 2026 31 March 2025
(_ash and cash equivalents (1) 2,203.55 7.755.19
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The company's management considers that all of the above financial assets are not imparred and. or past due for each of the above assets reporting dates under review are of good

credir quality

The Company considers the probabidity of default upon mital recogmuon of asset and whether
sinee minal recogmuon f the pavments are more than 30 days past due. A
defimnon of default 15 determined by e msidering the business environment in which enury

reportmg peniod. In general. it 1s presumed thart credit nsk has symificantly increased
asset 15 when the counterparty fals t0 make contracrual payments when thev fall due, This

operates and other macro-economic factors

(1) The credit nisk for cash and cash equivalents and other bank balances is considered ne ghble,

B) Liquidity risk

Prudent hquidity msk management implies mamtaning sufficient cash and markerabl

0 meet obligatons when due. Due to the nature of the business, the ( ompany maintams flexsbility i funding by manrtaning avadabiity under commutted Facilines

Management monmitors rolling forecasts of the
liqudity of the marker n which the ennry ¢ perates

Maturities of financial liabilities

I'he tables below analyse the impany’s financial habiines o relevant marunty gy upings based

The amounts disclosed in the table are the contractual undiscounted cash fl ws

ompany’s lgudity posinon and cash and cash equivalents on the basis of expected cash flows. The Company

there has been a sigmificant increase 1 credst nisk on an on-gong basis khroughout each

default on a financial

sice the counterparnies are repurable banks with high quabity external crddir raungs.

¢ secunines and the avadability of funding through an adequate amount of commuttedl credit facthines

akes o account the

on therr contractual matuntes for all non-dervative financial habiines

Balances due wathun 12 months equal therr carrying balances as the impact of dis¢ounting s nor

\l}_"l‘llf‘lc.ml

For the year ended 31 March 2026 Less than 1 year 1-5 vears More than 5 years Total
Non-derivatives

Trade Payable 63,617 87 54554 64,163 41
Borrowings 46,852.62 42.718.35 - 89.570.97
Other financial habliues #4550 = - 54550
Total 1,11,315.99 43,263.89 - 1,54,579.88
For the year ended 31 March 2025 Less than 1 year 1-5 years More than 5 vears Total
Non-derivatives

Trade Pavable 35.602.00 = 3 55,602.09
Borrowings 37.718.36 5,000.00 - 42 718.36
Other financial babilites 545,50 - - ] 84350
Total 94,165.95 5,000.00 - 99,165.95

Capital management
The Company’s capital management objectives are
() To ensure the Company's ability to conunuc as a g Ang comcern

u) Lo provide an adequate retumn to sharcholders

Ihe Company momtors capital on the basts of the carrying amount of equity less cash and cash equivalents as presented

Management assesses the Company's capital requirements in order to mamntam an efficient overall Anancing structure while av
subordinanon levels of the Company’s vanous classes of debt. the (i mpany manages the capital structure and makes adjustments to 1t in the hght of changes in economuc conditions

and the sk charactensucs of the underlving assers. Tn order to mamtan or adyust the capital structure, the

caputal to shareholders, 1ssue new shares. or sell assets to reduce debt

Ihe amounts managed as capual by the Company for the reporting periods under review are summansed as follows -

on the face of balance sheer

nding excessive leverage. This takes mth account the

Company may adyust the amount of dividends pard to shareholders, retum

For the year ended 31

For the year ended

Particulars
March 2026 31 March 2025

Total burromngs 89 570.97 42,718.36
Less
Cash and cash equivalents 2,203.55 7,755.19
Net debts 87,367.42 34,963.17
Total equity " 34,48,079.82 (18,399.01)

2.53% -190.03%|

Net debt to equity ratio

(1) Equity includes caputal and all reserves of the Company that are managed as caputal
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Rato Description of numerator | Description of denominator 31 March 2026 31 March 2025 Vanance %o Reason

(3) Lurrent rauo furrent asscts Current habihioes 2311 0.78 28770 o)
Borrowings - Short-term and | |

(b) Debt-cquuty rano Sharcholder's Equiny [IXIE) -2.32 101 u)
Long-term

¢} Debr service coverage rato Debt Earming Service Interest + [nstallments .56 -0L.606 -167 (1x)

- Average Equity Shareholder's
(d) Return on equiry ratio PAT - Preference dividend ki 2 0,49, 18.62 19.11% %)
Funds
(¢) Inventory rurmover rauo Sales \verage invenrory 249 1.55 61" 1)
(f) Trade recervables rurnover ratio Credit sales Average trade recervables 1.66 2.38 =30 (1v)
: Purchase of services and

(&) Trade pay ables rurnaver rann \verage trade payables 436 383 14 1%}
other expenscs

h) Net capatal rurnover rauo Revenue from operanons Net assets 0.06 -8.10 -161° v)

(1) Net profit raun Profit after tax Revenue from operanons -16" -8%. 109 Vi

(1) Return on caprtal employed ERIT Capital Employed -1.21 56" (vu1)

(1) Return cm mvestment EBI1 (_apiral f'mpl- wed -1.37 80.829, -01° (vin)

Current rano changed due to sigrufic

nt change i current asser

dunng the vear

Debt-equity rano changed due to substanual change n sharcholders’ equiry

Inventory rumnaover rano changed due 1o change in sales

Trade recaivables uenover rauo changed duc ro change n average rrade recervables

Net capital turnover rano changed due to change i net assers

Net profit ratic changed due o change n profir after tax

Return on capreal employed changed due to change n profir after tax

Return on invesrment changed due to change in profir after rax

I'here 15 no signuficant (2

Foreign currency transactions

(a) Initial Recognition

Foreygn currency transactions are recorded i the reporting currency by applying o

prevalent on the date of the transaction

(b) Conversion

or more) change 1n ratios as compared o previous financial vear

» the foreygn currency amount the exchange rate between the reporting currency and the foreign currency

Foreign currency monetary ttems are reported using the vear end closing rate. Non-monetary assets which are carnied at historical cost denomimated 10 foreign currency are rgported using

the exchange rate at the dare of the rransacton

(c) Exchange differences

Exchange differences ansing on the sertlement of monetary 1tems or

reported m previous financial statements are recogmized as income or expenses

om the non-monetary items at rates dhfferent from those at which they were iinally recorded dunng the year or

For the year ended

For the vear ended

Paruculars .
31 March 2026 31 March 2025
Income in Foreign Currency — Service Income
Implementaton Services -
Support services 3,533.97 ;
Income in Foreign Currency — Sale of Goods 71,474.39 63,7R85.00
Expense in Foreign Currency
Marketplace fees 5.614.4 +,718.63
125,52 63.71

Remutrance Charges

Foreign currency outstanding

As at 31 March 2026

As at 31 March 2025

T ion C T Amount in foreign| Amount in Rs. | Amount in foreign Amount in Rs.
Paruculars ransaction Currency Type currency In '000 currency In 000
In '000 In '000
Financial asscts
Trade recervables UsD 258,48 24.261.97 288.83 24.680.70
Financial liabilitics
Trade Payables Canadian Daollars 0,40 .35 21.04
Mexican Peso 5.30 4,89 20.41
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Effective tax reconciliation

For the year ended

For the year ended

Particulars 31 March 2026 31 March 2025
Profit, Loss before tax (47.407.52) (16,525.36)
Domesuc tax rate 25.17% 25.17
Expected tax expense [A] (11,931.52) (4,159.10)
\djustment for non-deductible expenses (4,678.48) =
\djustment for deducnble expenses 286553

vdjustment for non raxable income 215 E
Deferred rax assets not recogmsed . 1.335.80
Previnus vear carsed forvard loesee and deprecranon (144.03) -
Total adjustments [B] (1,954.82) 1,335.80

Actual tax expense [C=A+B]
Tax expense comprises:
Current tax expense

Deferred rax credir

Tax expense recognized in statement of profit and loss [D]

(13,886.34)

(2,823.30)

(13,886.34)

(2,823.30)

(13,886.34)

(2,823.30)

Earning/Loss per equity share (EPS):

Particulars

For the vear ended
31 March 2026

For the year ended
3! March 2025

Profit, Loss for the vear (Rs. In thousands)
Openng number of shares

Weighted average number of shares used 1n
computing basic EPS

( i‘ IS ﬂun‘ll\cl | ‘[‘ .‘}I.U'L‘

Weghted average number of shares used in
computng dduted EPS

Face value per equity share — (Rs.)

Basic loss per equity share — (Rs.)

Diluted loss per equity share — (Rs)

(33,521.17)
LOLO00. 00
57534247
8534247

5
58534247

10.00

-

(] )

(57.27)

13,702.06)
10,000.00

10,000,000

10,000,000
10,000 000

10,00
(1.370.21)

1.370.21)

35 Micro and small enterprises under the Micro, Small and Medium Enaterpnses Development Act, 2006 have been determined based on the informanon available with the Company and the

36

required disclosures are mven below

. As at As at
_— 31 March 2026 | 31 March 2025
(1) Principal amount remaming unpaid to any supphier as at the end of the accounting year 13,366.18 13,972.07
(1) Interest due thereon remaning unpaid to any suppher as at the end of the accountng year 8436 13.58
(1) The amount of interest pad by the buyer i terms of section 16 of The Micro, Small and Medum Enterprses Developmenr Act, 2006,
along wath the amount of the payment made to the supplier beyond the appownted day.

(iv) The amount of interest due and payable for the penod of delay n making payment (which have been paid but bevond the appomted day 210,46 -
during the vear) but without adding the interest specified under The Micro, Small and Medium Enterprises Development Act, 2006,

(v) The amount of nrerest accrued and remaimng unpaid at the end of the accounung year. 36579 9273
(v1) The amount of further mterest remaining due and pavable even in the succeeding vears, unul such date when interest dues abave are =

actually pad to the small enterprise, for the purpose of disallowance of a deducnble expendirure under secuon 23 of The Micro, Small and .
Medium Enterpnises Developmenrt Act, 2006

The above informanon and that given

the basis of nformaton avadable with the Company. This has been relied upon by the Auditors

Disclosures in respect of related parues :
As per Ind AS-24 "Relared Party Disclosure”, the related parties w

Related parties where control exists:
L. Holding Company’ Enuty

IL. Fellow subsidianies under the same control

Rartanlndia Enterposes Limted

Revolt Intelhcorp Prvate Limuted
Neonse Global Trading LL.C 5000

I, Enterpnise over which key managememr
personnel have sigmificant influence

Last of key managament personnel

Pirapus Developers Pavate Lumited
RattanIndha Power Linuted

Rartanlndia Investment Manger Povate Limated
Cocoblu Retal Limured

Name Designation E;;Z?:lment Date of Cessation
Sunnder Kumar Arey Director 02-11-2021 04-049-2025
At Jan Director 02-11-2021 Not apphcable
Mano) Kumar Dhrector 31-07-2023 Not apphcable
Raghavendra Hallad: Kedlaya Director (14-09-2025 14-05-2026
Sreesitava Banerjee Director 14-05-2026 Not applicable

1n Note 16 - Trade payables’ regarding Micro, Small and Medium Enterprises has been determined ro the extent such parnes have heen wdennfied on

here control exst of where sigmficant nfluence exists and with whom transacuons have taken place are as below
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36 Disclosures in respect of related parties (contnued):

Statement of matenal transactions

Holding Company

Particulars

Fellow subsidiaries

Enterprise over which key managememt
personnel have significant influence

For the vear ended
31 March 2025

For the year ended
31 March 2026

For the vear ended
31 March 2026

For the year ended
31 March 2025

For the year ended
31 March 2025

For the year ended
31 March 2026

RartanIndia Enterprises Limited

Inter Corporate Deposut 2,600

Intcrest on Inrer Corporate Deposit 1.304.52 1.097 82
[ I . - -

\dvance agunst Purchase of mvestments 35,000 100 (0

Investment by REL i Share Capimal 35,0000 (1)

Cocoblu Retail Limited

Rendenng of Services < = 36,880.47 21,769.14 -

Sale of Goods 1,34.463.38 1,10,046 38

Purchase of Goods - - 5,192.94 25,069.72

Advance recerved for sale of Goods = -
Neorise Global Trading L.L.C 5.0.C

Rendenng of Services 353307
Revolt Intellicorp Private Limited

Sale of Goods 288716

Advance recewved for sale of Goods

Pirapus Developers Private Limited

Inter Corporate Deposit Recen ed

46, 800,00 lijwmu‘

Inter corporate Deposit repad

T2300.00

Interest on Inter Corporate Deposit

303682 1.230064

Details of Qutstanding Balance

Holding Company

Particulars

Fellow subsidiaries

Entcrprise over which key managememt
personnel have significant influence

For the year ended
31 March 2025

For the year ended

31 March 2026

For the year ended
31 March 2026

For the vear ended
31 March 2025

For the year ended
31 March 2025

For the year ended
31 March 2026

Rattan India Enterprises Limited

16 800000

Inter Corporate Deposit RO A00.00

Interest on lnter Corporate Deposit 170.97 177.19

35,00, 1060040 -

Share Caparal of Neobrands

\dvance agamst Investment in Cocoblu Shares 35,00, 10000

Cocoblu Retail Limited

Rendenng of Services

28,514.02

20,453.93

Sale of Goods

2997 44

6,605.66

Purchase of Goods B

Rattanlndia Power Limited

Advance recerved for sale of Goods

1.68

Revolt Intellicorp Private Limited

Sale of Goods

177.96

Neorise Global Trading L.L.C $.0.C

Rendenng of Services

Pirapus Developers Private Linuted

Inter Corporate Deposut

255000100

Interest on [nter Corporate Deposit

- 241.12

(Thes space /

Fats been tntentsonalfy left blank)
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37 Segment reporting

I'he Board of the Company has been wlennfied as the Chiet Operanng Dection Maker CODA as defined by Ind AS 108 “Operatng segments” The Company's operatmyg cgmefis are

eerablished 1 the manner consistent with the components of the Company that are ey aluated regularly by the Chief Operanng Decision Aaker as defined m 'Ind AS 108
Segments | The operanons of the Company fall under | rading segment” business ol which 15 consudered to be the only repormble segment m acce sedance wath the provisions
108 - Operatng Segments

Information about speration segment The Company deals wm mhy one segment Hence. no separate disclosure required

Informanon about geographucal areas The entire revenue of the Company made 10 beneficanes which are domicled m Ind Also, all the non

s considered necessan

India. The Company 1s engaged m operatons withm Indi The condmons prevading m [ndia bemg umform. no separate gec sraphical disclosure

38 Other statutory informanon
(i) Details of Benami Property held

Cipgranng

of Thd >

wrrent assers of the Company are loeared

Company does nor hold any benami property. o proce cdmgs have been munated or pending agamst the company for holdmg any Benami Propern under Benami Transacoons Profibmon

Act. 1988 43 of 1988 and the rules made thereunder

(i1) Borrowing secured against current assets

I'he compant does not have borrowing from banks or financual msommons. Accordmgly the disclosure 15 not required

(itt) Wilful Defaulter

Ihe Company 1 nor declared walful defaulter by any bank or Anancml msomnon or any other lender m accordance wath the gudelnes on wiltul detaulters 1ssued by RBI
(iv) Relationship with Struck off Compantes

I'he Company does not have any transachon with companies <truck off under secricom 248 of the Companies Act. 2013 or secton 3601 of Companes Acr. 1936 I'his 1 derermuned 1o fhe

extent of such parnes have been wdennfied on the baste of the mformanon available with the company

(v) Registration of charges or sausfaction with Registrar of Companies

The Company does not have any charge or sanstaction which 15 ver to be regstered with Registrar of Compaies

(v1) Compliance with number of lavers of companies

The Company does not have any lavers of Companies prescribed under clause 87 of secnon 2 of the Act read with o

ipanics Restnenon an number of lavers Rules. 2017

(vii) Compliance with approved Scheme(s) of Arrangements

o Scheme of \rmangements has been approved by the Comperent \uthonty m terms of secuons 230 10 237 of the Companies Aer, 2013 for the Company dunng the financwal vear

(vui)Unlisatnon of Borrowed funds and share premium

a; The Company has not advanced or loaned or nsveste d funds erther borrowed funds or share premum or any other sources or kind of hunds  to any ather person s or ennn acs

meluding foreygm ennnes nrermeduanes
b The company has not recenved any fund from any persom's 0r enno ies meluding foreygn enrmes Funding Party

(ix) Undisclosed Income

Company does not have any transacoon which are nor recorded m the books of accounts that has been surre dered or disclosed as meome during the vear m the rax assessment undér the

Income Lax Acr. 1961

« The companyhas not raded or mvested m Crvpro currency ot Vartual Currency dunmg the fmancal vear
« There were no amounts which were required 1o be ransferred to the Investor [ ducanon and Protecnon Fund by the Compant

39 The Company evaluates events and ransacnons that oceur subsequent to the balance sheet date. there were no agmificant admustng events that occurred other than those disclosed. gven

effect to i these finanenls statements

For MRKS and Associates For and on behalf of the Board of Directors
(hartered \ccountants
FRNC 0237 LN
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